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KEY PERFORMANCE INDICATORS UOM 2024 2023 2022 2021 2020 2019

PROFITABILITY RATIOS
Gross Profit Ratio % 18.69% 17.94% 15.05% 13.44% 14.54% 15.82%
Net Profit to Revenue % 5.24% 5.29% 4.52% 3.75% 1.86% 2.32%
EBITDA Margin to Revenue % 14.26% 14.50% 11.85% 10.51% 11.08% 10.76%
Operating Leverage Ratio Times 1.44 1.96 1.72 1.12 1.33 1.86
Return on Equity % 13.44% 22.68% 18.23% 10.86% 3.97% 7.20%
Return on Capital Employed % 10.63% 13.79% 10.02% 7.01% 2.79% 6.54%
Shareholders' funds % 42.01% 30.57% 29.91% 38.35% 41.21% 28.63%
Return on shareholders' funds % 13.44% 22.68% 18.23% 10.86% 3.97% 7.20%

LIQUIDITY RATIOS
Current Ratio Times 1.39 1.15 1.17 1.18 1.11 1.02
Quick Ratio / Acid Test Ratio Times 0.83 0.68 0.75 0.69 0.57 0.56
Cash to Current Liabilities Times 0.05 0.06 0.10 0.06 0.04 0.02
Cash Flow from Operations to Revenue Times -0.11 0.10 -0.06 -0.04 0.00 -0.03
Cash flow to capital expenditures Times -20.95 15.22 -2.50 -2.99 0.13 -0.48
Cash flow coverage ratio Times -0.29 -0.36 -0.08 -0.06 -0.06 -0.15

INVESTMENT/MARKET RATIOS
Earnings per share Rs. 3.68 3.47 4.1 10.90 3.40 3.40
Price earnings ratio Times 6.50 - - - - -
Price to book ratio Times 1.04 - - - - -
Market Value per share (year end) Rs. 23.91 - - - - -
Market Value per share (highest) Rs. 24.52 - - - - -
Market Value per share (lowest) Rs. 23.18 - - - - -
Breakup Value / Book Value per share Rs. 22.33 15.30 22.76 100.48 85.99 47.30

Breakup value per share including investment in related party Rs. 22.33 15.30 22.76 100.48 85.99 47.30

Break up value per share without surplus on revaluation of 
property, plant and equipment

Rs. 17.38 11.78 16.64 68.09 52.65 39.83

Break up value per share with surplus on revaluation property, 
plant and equipment including investment of all effects

Rs. 22.33 15.30 22.76 100.48 85.99 47.30

No. of Shares based on par value of Rs.10 No.(000)  628,854  500,854  250,427  48,807  48,807  48,807 

Total Dividend Paid Rs.(000)  -    -  244,033  -    122,017  67,411 

CAPITAL STRUCTURE
Financial Leverage Ratio Times 0.62 0.67 1.18 0.70 0.64 1.20

Long term Debt to Equity Ratio (as per Book Value) % 1.35% 6.99% 9.01% 4.85% 6.22% 11.72%

Net assets per share Rs. 22.33 15.30 22.76 100.48 85.99 47.30
Interest Coverage Ratio Times 3.29 3.78 4.05 3.7 1.7 1.8

ACTIVITY/TURNOVER RATIOS
Total Assets Turnover Ratio Times  1.08  1.31  1.21  1.11  0.88  0.89 
Fixed Assets Turnover Ratio Times  4.37  5.43  5.39  3.63  2.22  2.79 
No. of Days in Inventory Days  110.29  87.14  83.00  98.80  129.46  147.35 
No. of Days in Receivables Days  82.32  78.22  77.14  74.18  74.87  76.90 
No. of Days in Payables Days  113.61  108.25  86.64  95.25  130.95  165.96 
Operating Cycle Days  79.00  57.10  73.50  77.73  73.38  58.29 

EMPLOYEE PRODUCTIVITY RATIOS
Revenue per employee Rs. ('000')  25,316  24,893  20,701  16,320  11,205  9,552 

For the Year and Last Five Years

ANALYSIS OF 
FINANCIAL STATEMENTS
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PROFITABILITY RATIOS

The 2024 profitability ratios showed positive trends overall. The Gross Profit Ratio increased to 18.69%, indicating improved product mix 
while the Net Profit to Revenue and EBITDA Margin remained stable.

The Return on Equity (ROE) decreased to 13.44% from 22.68% in 2023, primarily due to the issuance of new shares following FCL’s 
listing near the end of the year and revaluation surplus. This increased the equity base temporarily diluting returns. Overall, the company 
continues to demonstrate improved profitability and operational performance.

LIQUIDITY RATIOS

The company’s liquidity position has shown improvement in 2024, as reflected by an increase in the Current Ratio to 1.39, indicating 
a stronger capacity to meet short-term obligations. The Quick Ratio also saw an improvement, rising to 0.83, underscoring enhanced 
liquidity through liquid assets.

INVESTMENT/MARKET RATIOS

The company’s liquidity position has shown improvement in 2024, as reflected by an increase in the Current Ratio to 1.39, indicating 
a stronger capacity to meet short-term obligations. The Quick Ratio also saw an improvement, rising to 0.83, underscoring enhanced 
liquidity through liquid assets.

CAPITAL STRUCTURE RATIOS

The capital structure indicators reflect a strengthened financial position, particularly following the share issuance near year- end, which 
has significantly enhanced equity base. Consequently, financial leverage ratio, long term debt to equity ratio and net assets per share 
have improved from 2023. Interest coverage ratio slightly declined to 3.29 from 3.78, but  remain well-positioned to meet our interest 
obligations, underscoring our commitment to financial stability and growth.

ACTIVITY RATIOS

The activity ratios for 2024 shows a mixed performance. Total assets turnover decreased to 1.08 from 1.31 in 2023, primarily due to the 
receipt of cash from share issuance near year-end, which impacted overall asset utilization. Fixed assets turnover remained solid at 4.37, 
reflecting effective use of fixed assets. Inventory days increased to 110.29, driven by higher stock production to meet rising demand. 
Receivable’s days slightly rose to 82.32, while payables days increased to 113.61, providing flexibility in managing cash flow. 
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2024 2023 2022 2021 2020 2019

STATEMENT OF FINANCIAL POSITION Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 %

ASSETS

Non-current assets

Property plant and equipment  8,250,668 24.7%  6,052,271 24.1%  4,260,572 22.4%  3,916,587 30.6%  4,030,124 39.6%  2,565,300 31.8%

Right-of-use assets  104,661 0.3%  144,461 0.6%  90,967 0.5%  78,023 0.6%  55,036 0.5%  34,530 0.4%

Long term investments  -   0.0%  1,010 0.0%  -   0.0%  -   0.0%  -   0.0%  -   -

Intangible assets  31,510 0.1%  -   -  -   -  -   -  -   -  -   -

Long term deposits  15,280 0.0%  -   -  -   -  1,219 0.0%  4,558 0.0%  4,925 0.1%

 8,402,119 25.1%  6,197,742 24.7%  4,351,539 22.8%  3,995,829 31.2%  4,089,718 40.2%  2,604,755 32.3%

Current assets

Stock-in-trade  10,035,178 30.0%  7,666,098 30.6%  5,209,354 27.3%  3,668,412 28.7%  2,992,939 29.4%  2,434,594 30.2%

Trade debts  8,264,188 24.7%  7,984,438 31.9%  6,098,283 32.0%  3,614,145 28.3%  2,163,608 21.2%  1,509,335 18.7%

Advances  2,148,420 6.4%  1,941,458 7.7%  1,954,147 10.3%  966,317 7.6%  583,628 5.7%  1,084,508 13.4%

Deposits and prepayments  45,255 0.1%  51,710 0.2%  46,322 0.2%  32,315 0.3%  28,081 0.3%  31,342 0.4%

Other receivables  1,560,608 4.7%  253,883 1.0%  123,373 0.6%  73,572 0.6%  119,434 1.2%  311,316 3.9%

Short term investment  2,013,297 6.0%  -   -  -    -    -    -    -    -    -   -

Cash and bank balances  952,497 2.8%  968,595 3.9%  1,268,151 6.7%  438,085 3.4%  205,181 2.0%  87,637 1.1%

Post empolyment benefit asset  -  -  -  -  -  -  80 0.0%  - -  - -

 25,019,443 74.9%  18,866,182 75.3%  14,699,630 77.2%  8,792,926 68.8%  6,092,871 59.8%  5,458,732 67.7%

TOTAL ASSETS  33,421,562 100.0%  25,063,924 100.0%  19,051,169 100.0%  12,788,755 100.0%  10,182,589 100.0%  8,063,487 100.0%

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Issued, subscribed and paid up capital  6,288,540 18.8%  5,008,540 20.0%  2,504,270 13.1%  488,066 3.8%  488,066 4.8%  488,066 6.1%

Reserves  4,640,516 13.9%  890,142 3.6%  1,662,484 8.7%  1,977,145 15.5%  1,397,980 13.7%  1,321,087 16.4%

Surplus on revaluation of property, plant and 
equipment-net

 3,112,039 9.3%  1,763,654 7.0%  1,532,386 6.1%  1,581,019 6.3%  1,627,036 6.5%  364,620 4.5%

Share deposit money  -    -   -   -  -   -  857,914 3.4%  647,719 2.6% - -

Sponsors intrest free loan  -   0.0%  -   0.0%  -   0.0%  -   0.0%  35,854 0.4%  134,759 1.7%

Total equity  14,041,095 42.0%  7,662,336 30.6%  5,699,140 29.9%  4,904,144 38.3%  4,196,655 41.2%  2,308,532 28.6%

Non-current liabilities

Long term financing  50,710 0.2%  309,616 1.2%  343,623 1.8%  147,169 1.2%  197,724 1.9%  267,385 3.3%

Diminishing musharka finance  50,329 0.2%  118,446 0.5%  93,033 0.5%  23,062 0.2%  17,464 0.2%  3,079 0.0%

Lease liabilities  89,052 0.3%  107,294 0.4%  76,769 0.4%  67,419 0.5%  45,878 0.5% - -

Post employment benefit obligations  122,129 0.4%  81,584 0.3%  127 0.0%  -   0.0%  876 0.0%  13,561 0.2%

Deferred tax liability  1,071,557 3.2%  406,810 1.6%  246,862 1.3%  203,544 1.6%  251,120 2.5%  113,860 1.4%

Deferred income  -   -  -   -  143 0.0%  3,891 0.0%  5,620 0.1%  286 0.0%

 1,383,777 4.1%  1,023,750 4.1%  760,557 4.0%  445,085 3.5%  518,682 5.1%  398,171 4.9%

Current liabilities

Trade and other payables  7,832,106 23.4%  10,401,746 41.5%  5,593,063 29.4%  3,674,046 28.7%  2,748,187 27.0%  2,742,060 34.0%

Accrued mark-up  229,814 0.7%  193,659 0.8%  162,057 0.9%  49,999 0.4%  56,878 0.6%  49,404 0.6%

Current portion of non-current liabilities 147,362 0.4%  246,998 1.0%  156,654 0.8%  204,921 1.6%  126,819 1.2%  175,212 2.2%

Short term borrowings  8,344,031 25.0%  4,353,011 17.4%  6,038,486 31.7%  3,239,126 25.3%  2,324,395 22.8%  2,325,446 28.8%

Provision for taxation  1,443,377 4.3%  1,182,424 4.7%  565,962 3.0%  271,434 2.1%  210,973 2.1%  64,662 0.8%

Spnsors intrest free loan  - 0.0%  - 0.0%  75,250 0.4%  - 0.0%  - 0.0%  - 0.0%

 17,996,690 53.8%  16,377,838 65.3%  12,591,472 66.1%  7,439,526 58.2%  5,467,252 53.7%  5,356,784 66.4%

TOTAL EQUITY AND LIABILITIES  33,421,562 100.0%  25,063,924 100.0%  19,051,169 100.0%  12,788,755 100.0%  10,182,589 100.0%  8,063,487 100.0%

For the Year and Last Five Years

VERTICAL ANALYSIS 
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2024 2023 2022 2021 2020 2019

STATEMENT OF PROFIT OR LOSS Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 %

Net Revenue  36,024,051 100%  32,858,549 100%  22,978,118 100%  14,214,855 100%  8,952,909 100%  7,164,276 100%

Cost of revenue (29,291,009) 81%  (26,964,762) 82%  (19,520,135) 85%  (12,304,558) 87%  (7,651,480) 85%  (6,030,749) 84%

Gross Profit  6,733,042 19%  5,893,787 18%  3,457,983 15%  1,910,297 13%  1,301,429 15%  1,133,527 16%

Distribution cost  (1,403,769) 4%  (1,112,830) 3%  (752,941) 3%  (517,319) 4%  (424,058) 5%  (414,660) 6%

Administrative expenses  (649,684) 2%  (405,302) 1%  (299,218) 1%  (209,020) 1%  (164,793) 2%  (139,255) 2%

 (2,053,453)  (1,518,132)  (1,052,159)  (726,339)  (588,851)  (553,915)

Operating Profit  4,679,589 13%  4,375,655 13%  2,405,824 10%  1,183,958 8%  712,578 8%  579,612 8%

Other operating expenses  (549,618) 2%  (508,391) 2%  (282,657) 1%  (151,203) 1%  (102,444) 1%  (114,542) 2%

Other income  357,457 1%  72,172 0.2%  16,262 0.1%  7,039 0.0%  17,332 0.2%  5,671 0%

Earnings before interest and taxation  4,487,428 12.5%  3,939,436 12%  2,139,429 9%  1,039,794 7%  627,466 7.0%  470,741 7%

Finance cost  (1,364,767) 4%  (1,042,515) 3%  (528,030) 2%  (283,426) 2%  (378,492) 4%  (257,278) 4%

Profit before Levy and Taxation  3,122,661 10%  2,896,921 9%  1,611,399 7%  756,368 5%  248,974 3%  213,463 3%

Levy / final taxation  (7,073) 0.02%  (2,903) 0.01%  -    -    -    -   

Profit before taxation  3,115,588  2,894,018  1,611,399  756,368  248,974  213,463 

Taxation  (1,227,996) 3%  (1,156,220) 4%  (572,302) 2%  (223,672) 2%  (82,407) 1%  (47,345) 1%

Net Profit for the year  1,887,592 5%  1,737,798 5%  1,039,097 5%  532,696 4%  166,567 2%  166,118 2%
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2024 2023 2022 2021 2020 2019

STATEMENT OF FINANCIAL POSITION Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000

ASSETS

Non-current assets

Property plant and equipment  8,250,668 36.32%  6,052,271 42.05%  4,260,572 8.78%  3,916,587 -2.82%  4,030,124 57.10%  2,565,300 

Right-of-use assets  104,661 -27.55%  144,461 58.81%  90,967 16.59%  78,023 271.00%  55,036 59.39%  34,530 

Long term investments  -   -100.00%  1,010 100.00%  -   -  -   -  -   -  -   

Intangible assets  31,510 100.00%  -   -  -   -  -    -   -  -   

Long term deposits  15,280 100.00%  -   0.00%  -   -100.00%  1,219 -73.26%  4,558 -7.45%  4,925 

 8,402,119 35.57%  6,197,742 42.43%  4,351,539 8.90%  3,995,829 -2.30%  4,089,718 57.01%  2,604,755 

Current assets

Stock-in-trade  10,035,178 30.90%  7,666,098 47.16%  5,209,354 42.01%  3,668,412 22.57%  2,992,939 22.93%  2,434,594 

Trade debts  8,264,188 3.50%  7,984,438 30.93%  6,098,283 68.73%  3,614,145 67.04%  2,163,608 43.35%  1,509,335 

Advances  2,148,420 10.66%  1,941,458 -0.65%  1,954,147 102.23%  966,317 65.57%  583,628 -46.18%  1,084,508 

Deposits and prepayments  45,255 -12.48%  51,710 11.63%  46,322 43.35%  32,315 15.08%  28,081 -10.40%  31,342 

Other receivables  1,560,608 514.70%  253,883 105.78%  123,373 67.69%  73,572 -38.40%  119,434 -61.64%  311,316 

Short term investment  2,013,297 100.00%  -   -  -   -  -   -  -   -  -   

Cash and bank balances  952,497 -1.66%  968,595 -23.62%  1,268,151 189.48%  438,085 113.51%  205,181 134.13%  87,637 

Post empolyment benefit asset  - -  - -  -   -100.00%  80 100.00%  - -  - 

 25,019,443 32.62%  18,866,182 28.34%  14,699,630 67.18%  8,792,926 44.31%  6,092,871 11.62%  5,458,732 

TOTAL ASSETS  33,421,562 33.35%  25,063,924 31.56%  19,051,169 48.97%  12,788,755 25.59%  10,182,589 26.28%  8,063,487 

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Issued, subscribed and paid up capital  6,288,540 25.56%  5,008,540 100.00%  2,504,270 413.10%  488,066 0.00%  488,066 0.00%  488,066 

Reserves  4,640,516 421.32%  890,142 -46.46%  1,662,484 -15.91%  1,977,145 41.43%  1,397,980 5.82%  1,321,087 

Surplus on revaluation of property, plant and 
equipment-net

 3,112,039 76.45%  1,763,654 15.09%  1,532,386 -3.08%  1,581,019 -2.83%  1,627,036 346.23%  364,620 

Share deposit money  -   -  -   -  -   -100.00%  857,914 32.45%  647,719 100.00%  -   

Sponsors intrest free loan  -   -  -   -  -   -  -   -100.00%  35,854 -73.39%  134,759 

Total equity  14,041,095 83.25%  7,662,336 34.45%  5,699,140 16.21%  4,904,144 16.86%  4,196,655 81.79%  2,308,532 

Non-current liabilities

Long term financing  50,710 0.00%  309,616 -9.90%  343,623 133.49%  147,169 -25.57%  197,724 -26.05%  267,385 

Diminishing musharka finance  50,329 0.00%  118,446 27.32%  93,033 303.40%  23,062 32.05%  17,464 467.20%  3,079 

Lease liabilities  89,052 0.00%  107,294 39.76%  76,769 13.87%  67,419 46.95%  45,878 100.00%  -   

Post employment benefit obligations  122,129 49.70%  81,584 64139.37%  127 100.00%  -   -100.00%  876 -93.54%  13,561 

Deferred tax liability  1,071,557 0.00%  406,810 100.00%  246,862 21.28%  203,544 -18.95%  251,120 120.55%  113,860 

Deferred income  -   0.00%  -   -100.00%  143 -96.32%  3,891 -30.77%  5,620 1865.03%  286 

 1,383,777 35.17%  1,023,750 34.61%  760,557 70.88%  445,085 -14.19%  518,682 30.27%  398,171 

Current liabilities

Trade and other payables  7,832,106 -24.70%  10,401,746 85.98%  5,593,063 52.23%  3,674,046 33.69%  2,748,187 0.22%  2,742,060 

Accrued mark-up  229,814 18.67%  193,659 19.50%  162,057 224.12%  49,999 -12.09%  56,878 15.13%  49,404 

Current portion of non-current liabilities  147,362 -40.34%  246,998 57.67%  156,654 -23.55%  204,921 61.59%  126,819 -27.62%  175,212 

Short term borrowings  8,344,031 91.68%  4,353,011 -27.91%  6,038,486 86.42%  3,239,126 39.35%  2,324,395 -0.05%  2,325,446 

Provision for taxation  1,443,377 22.07%  1,182,424 108.92%  565,962 108.51%  271,434 28.66%  210,973 226.27%  64,662 

Spnsors intrest free loan  -   -  -   -100.00%  75,250 100.00%  -   -  -   -  -   

 17,996,690 9.88%  16,377,838 30.07%  12,591,472 69.25%  7,439,526 36.07%  5,467,252 2.06%  5,356,784 

TOTAL EQUITY AND LIABILITIES  33,421,562 33.35%  25,063,924 31.56%  19,051,169 48.97%  12,788,755 25.59%  10,182,589 26.28%  8,063,487 

For the Current and Last Five Years

HORIZONTAL ANALYSIS
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2024 2023 2022 2021 2020 2019

STATEMENT OF PROFIT OR LOSS Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 % Rs. ‘000 %

Net Revenue  36,024,051 10%  32,858,549 43%  22,978,118 62%  14,214,855 59%  8,952,909 25%  7,164,276 100%

Cost of revenue  (29,291,009) 9%  (26,964,762) 38%  (19,520,135) 59%  (12,304,558) 61%  (7,651,480) 27%  (6,030,749) 84%

Gross Profit  6,733,042 14%  5,893,787 70%  3,457,983 81%  1,910,297 47%  1,301,429 15%  1,133,527 16%

Distribution cost  (1,403,769) 26%  (1,112,830) 48%  (752,941) 46%  (517,319) 22%  (424,058) 2%  (414,660) 6%

Administrative expenses  (649,684) 60%  (405,302) 35%  (299,218) 43%  (209,020) 27%  (164,793) 18%  (139,255) 2%

 (2,053,453)  (1,518,132)  (1,052,159)  (726,339)  (588,851)  (553,915)

Operating Profit  4,679,589 7%  4,375,655 82%  2,405,824 103%  1,183,958 66%  712,578 23%  579,612 8%

Other operating expenses  (549,618) 8%  (508,391) 80%  (282,657) 87%  (151,203) 48%  (102,444) -11%  (114,542) 2%

Other income  357,457 395%  72,172 344%  16,262 131%  7,039 -59%  17,332 206%  5,671 0%

Earnings before interest and taxation  4,487,428 14%  3,939,436 84%  2,139,429 106%  1,039,794 66%  627,466 33%  470,741 7%

Finance cost  (1,364,767) 31%  (1,042,515) 97%  (528,030) 86%  (283,426) -25%  (378,492) 47%  (257,278) 4%

Profit before Levy and Taxation  3,122,661 8%  2,896,921 80%  1,611,399 113%  756,368 204%  248,974 17%  213,463 3%

Levy / final taxation  (7,073) 144%  (2,903) 100%  -    -    -    -   

Profit before taxation  3,115,588  2,894,018  1,611,399  756,368  248,974  213,463 

Taxation  (1,227,996) 6%  (1,156,220) 102%  (572,302) 156%  (223,672) 171%  (82,407) 74%  (47,345) 1%

Net Profit for the year  1,887,592 9%  1,737,798 67%  1,039,097 95%  532,696 220%  166,567 0%  166,118 2%
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2024 2023 2022 2021 2020 2019

Rupees ‘000’

Summary of Statement of Cash Flows

Cash and cash equivalents at the beginning of the year  968,595  1,268,151  438,084  205,181  87,637  69,119 

Cash and cash equivalents at the end of year  952,497  968,595  1,268,151  438,084  205,181  87,637 

Operating activities  (4,125,981)  3,288,093  (1,344,100)  (624,045)  22,978  (203,312)

Investing activities  (2,527,511)  (1,824,170)  (533,809)  (207,986)  (171,947)  (423,191)

Financing activities  6,637,394  (1,763,479)  2,707,976  1,064,934  266,513  645,021 

FREE CASH FLOWS 2024 2023 2022 2021 2020 2019

Rupees ‘000’

Profit before ley and taxation  3,122,661  2,896,921  1,611,399  756,368  248,974  213,463 

Adjustments for non-cash items and other items  2,187,452  1,749,380  1,024,099  685,363  681,382  466,902 

Working capital changes  (6,054,220)  552,170  (3,012,243)  (1,599,348)  (439,166)  (591,154)

Capital additions  (196,959)  (216,053)  (538,095)  (208,875)  (171,947)  (424,417)

Free Cash Flows  (941,066)  4,982,418  (914,840)  (366,492)  319,243  (335,206)

For the Current and Last Five Years

For the Current and Last Five Years

CASH FLOW ANALYSIS

FREE CASH FLOWS
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The DuPont analysis is a valuable framework for evaluating the fundamental 
performance of a company by breaking down the various drivers of Return 
on Equity (ROE). Over the past six years, the analysis reflects a variation in 
the returns generated for shareholders, highlighting both periods of strength 
and areas for improvement. The management actively monitors the key 
components of the DuPont model, systematically reviewing each driver to 
assess the company’s performance, identify underlying strengths, and address 
potential weaknesses. This rigorous approach ensures a comprehensive 
understanding of the factors influencing shareholder value and supports 
strategic decision-making.

Year Return on assets Ownership ratio ROE

(Net profit / total assets) 

A

Total equity / total assets

B
A/B

2024 6% 42% 13%

2023 7% 31% 23%

2022 5% 30% 18%

2021 4% 38% 11%

2020 2% 41% 4%

2019 2% 29% 7%

Return
on Equity

13 %

Return on  
Assets
6 %

Net
Margin

5 %

Asset
Turnover

1.08 Times

Ownership
Ratio
42 %

Owner’s 
Equity

Rs. 14,041 M

Total 
Liabilities

Rs. 19,380 M

Current
Liabilities

Rs. 17,997 M

Current 
Assets

Rs. 25,019 M

Net 
Revenue

Rs. 36,024 M

Revenue
Rs. 36,024 M

Net Profit
Rs. 1,888 M

Total Assets
Rs. 33,422 M

Owner’s 
Equity

Rs. 14,041 M

Non Current
Liabilities

Rs. 1,384 M

Non Current
Assets

Rs. 8,402 M

Total Cost
Rs. 34,136 M

Total Assets
Rs. 33,422 M

For the Current and Last Five Years

DUPONT ANALYSIS
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Particulars  2024 Contribution   2023  Contribution 

Rupees in thousand % Rupees in thousand %

VALUE ADDITION

Net sales including sales tax  42,508,025  38,647,693 

Other income  357,457  72,172 

 42,865,482 100%  38,719,865 100%

VALUE DISTRIBUTION  -   

Materials, service providers and other operating costs  29,556,203 69.0%  27,093,066 70.0%

Government as taxes  7,781,426 18.2%  6,810,197 17.6%

Employees remuneration, benefits & others  1,708,195 4.0%  1,339,267 3.5%

Charity and donations  214,420 0.5%  216,256 0.6%

Finance cost  1,364,767 3.2%  1,042,515 2.7%

Dividends / Bonus shares  786,068 1.8%  1,640,638 4.2%

Retained Within Business  1,668,823 3.9%  794,182 2.1%

STATEMENT OF VALUE 
ADDITION AND ITS DISTRIBUTION
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As at June 30, 2024

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Assets
Non current assets
Property, plant and equipment 5  8,250,668  6,052,271 
Right of use assets 6  104,661  144,461 
Long term investments 7  -  1,010 
Intangible assets 8  31,510  - 
Long term deposits  15,280  - 

 8,402,119  6,197,742 

CURRENT ASSETS
Stock in trade 9  10,035,178  7,666,098 
Trade debts 10  8,264,188  7,984,438 
Advances 11  2,148,420  1,941,458 
Deposits and prepayments 12  45,255  51,710 
Other receivables 13  1,560,608  253,883 
Short term investments 14  2,013,297  - 
Cash and bank balances 15  952,497  968,595 

 25,019,443  18,866,182 
Total assets  33,421,562  25,063,924 

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
750,000,000 (2023: 750,000,000) ordinary shares of Rs. 10 each  7,500,000  7,500,000 

Issued, subscribed and paid up share capital 16  6,288,540  5,008,540 
Reserves 17  4,640,516  890,142 
Surplus on revaluation of property, plant and equipment - net 18  3,112,039  1,763,654 

 14,041,095  7,662,336 
NON CURRENT LIABILITIES
Long term financing 19  50,710  309,616 
Diminishing musharaka finance 20  50,329  118,446 
Lease liabilities 21  89,052  107,294 
Post employment benefit obligations 22  122,129  81,584 
Deferred tax liability 23  1,071,557  406,810 

 1,383,777  1,023,750 
CURRENT LIABILITIES
Trade and other payables 24  7,832,106  10,401,746 
Accrued mark up  229,814  193,659 
Current portion of non current liabilities 25  147,362  246,998 
Short term borrowings 26  8,344,031  4,353,011 
Provision for taxation 27  1,443,377  1,182,424 

 17,996,690  16,377,838 
Contingencies and commitments 28  -    -   
Total equity and liabilities  33,421,562  25,063,924 

The annexed notes from 1 to 52 form an integral part of these financial statements.

STATEMENT OF
FINANCIAL POSITION

DirectorChief Executive Officer Chief Financial Officer 
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For the Year Ended June 30, 2024

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Revenue 29  36,024,051  32,858,549 
Cost of revenue 30  (29,291,009)  (26,964,762)
Gross profit  6,733,042  5,893,787 

Distribution cost 31  (1,403,769)  (1,112,830)
Administrative expenses 32  (649,684)  (405,302)

 (2,053,453)  (1,518,132)
Operating Profit  4,679,589  4,375,655 

Other operating expenses 33  (549,618)  (508,391)
Finance cost 34  (1,364,767)  (1,042,515)
Other income 35  357,457  72,172 

Profit before Levy and Taxation  3,122,661  2,896,921 
Levy / final taxation 36  (7,073)  (2,903)

Profit before Taxation  3,115,588  2,894,018 
Taxation 37  (1,227,996)  (1,156,220)

Net Profit for the Year  1,887,592  1,737,798 

Earnings per share - basic and diluted 38 3.68 3.47

The annexed notes from 1 to 52 form an integral part of these financial statements.

STATEMENT OF
PROFIT OR LOSS

DirectorChief Executive Officer Chief Financial Officer 
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2024
Rupees in 
thousands

2023
Rupees in 
thousands

Net Profit for the Year  1,887,592  1,737,798 

Other comprehensive income
 

Items that will not be re-classified subsequently to profit or loss

Re-measurement of post employment benefits  (25,122)  (61,546)
Less : Related deferred tax impact  9,798  24,003 

 (15,324)  (37,543)

Revaluation surplus on property, plant and equipment  2,113,818  311,725 
Less : Related deferred tax impact  (736,927)  -   

 1,376,891  311,725 
Items that may be re-classified subsequently to profit or loss  -    -   

Other comprehensive income for the year  1,361,567  274,182 
Total comprehensive income for the year  3,249,159  2,011,980 

The annexed notes from 1 to 52 form an integral part of these financial statements.

STATEMENT OF 
COMPREHENSIVE INCOME
As at June 30, 2024

DirectorChief Executive Officer Chief Financial Officer 
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Particulars Share Capital

Capital  
Reserves

Revenue 
Reserves

Total

Surplus on 
Revaluation of 

Property, Plant and 
Equipment

Total
Share Premium 

Reserve
Unappropriated 

Profit

Rupees in thousands

Balance as at June 30, 2022  2,504,270  863,632  798,853  1,662,485  1,532,386  5,699,141 

Net profit for the year  -    -    1,737,797  1,737,797  -    1,737,797 

Other comprehensive income for the year  -    -    (37,543)  (37,543)  311,725  274,182 

Total comprehensive income for the year  -    -    1,700,254  1,700,254  311,725  2,011,979 

Incremental depreciation for the year on surplus 

   on revaluation of property, plant and

     equipment - net of deferred tax  -    -    31,673  31,673  (31,673)  -   

Effect of rate change  -    -    -    -    (48,784)  (48,784)
Transactions with owners 
Ordinary shares of Rs. 10 each issued
    as bonus shares  2,504,270  (863,632)  (1,640,638)  (2,504,270)  -    -   

Balance as at June 30, 2023  5,008,540  -    890,142  890,142  1,763,654  7,662,336 
Net profit for the year  -    -    1,887,592  1,887,592  -    1,887,592 
Other comprehensive income for the year  -    -    (15,324)  (15,324)  1,376,891  1,361,567 
Total comprehensive income for the year  -    -    1,872,268  1,872,268  1,376,891  3,249,159 

Incremental depreciation for the year on surplus on
   revaluation of property, plant and equipment - net
     of deferred tax  -    -    28,506  28,506  (28,506)  -   

Transactions with owners

Ordinary shares of Rs. 10 each issued in cash  1,280,000  1,849,600  -    1,849,600  -    3,129,600 

Balance as at June 30, 2024  6,288,540  1,849,600  2,790,916  4,640,516  3,112,039  14,041,095 

The annexed notes from 1 to 52 form an integral part of these financial statements. 

Reserves

STATEMENT OF 
CHANGES IN EQUITY
For the Year Ended June 30, 2024

DirectorChief Executive Officer Chief Financial Officer 
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Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

CASH FLOWS FROM OPERATING ACTIVITIES
Cash (Used in) / Generated from Operations 39  (744,107)  5,198,471 

Finance cost paid  (1,302,984)  (987,291)
Income tax paid  (1,815,323)  (785,229)
Employee benefits / contributions paid 22  (28,281)  (13,787)
Long term deposits  (15,280)  -   
Workers' welfare fund paid 24.5  (60,983)  (37,262)
Workers' (profit) participation fund paid 24.4  (159,023)  (86,809)

 (3,381,874)  (1,910,378)
Net Cash (Used in) / Generated from Operating Activities  (4,125,981)  3,288,093 

CASH FLOWS FROM INVESTING ACTIVITIES
Property, plant and equipment purchased  (165,432)  (216,053)
Purchase of intangible asset  (31,527)  -   
Proceeds from disposal of long term investments  1,010  -   
Short term investment 14  (2,000,000)  -   
Addition in capital work in progress 5.10  (223,213)  (1,608,117)
Advances against purchase of assets  (108,349)  -   

Net Cash Used in Investing Activities  (2,527,511)  (1,824,170)

CASH FLOWS FROM FINANCING ACTIVITIES
Sponsors' loan received  477,170  -   
Sponsors' loan paid  (477,170)  (75,250)
Proceeds from issue of ordinary shares at premium  3,129,600  -   
Diminishing musharaka - net  (56,975)  55,136 
Long term financing - repaid  (532,167)  (267,105)
Long term financing - obtained  175,658  264,608 
Short term borrowings obtained / (repaid) - net  3,991,020  (1,685,475)
Lease rental paid 21  (69,742)  (55,393)

Net Cash Generated from / (Used in) Financing Activities 40  6,637,394  (1,763,479)

Net Decrease in Cash and Cash Equivalents  (16,098)  (299,556)

Cash and cash equivalents at the beginning of the year  968,595  1,268,151 
  

Cash and Cash Equivalents at the End of the year  952,497  968,595

The annexed notes from 1 to 52 form an integral part of these financial statements.

STATEMENT OF 
CASH FLOWS
For the year June 30, 2024

DirectorChief Executive Officer Chief Financial Officer 
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FINANCIAL STATEMENTS

1.	 The Company and its Operations

1.1	 Fast Cables Limited (the Company) is a public limited company incorporated in Pakistan on December 29, 2008 
under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017) and was listed on Pakistan Stock 
Exchange on June 10, 2024. The Company is engaged in manufacturing and selling of all types of electric wires, 
cables and conductors and LED lighting business. 

1.2	 During the year, the Company raised funds through Initial Public Offering (IPO) in order to expand the existing 
business of the Company. The Securities and Exchange Commission of Pakistan (SECP) granted approval on 
March 06, 2024 to issue, circulate and publish prospectus for the IPO of 128 million ordinary shares. On May 15, 
2024 and 16 May, 2024  the book-building and institutional / large investors’ bidding process was completed for 
new issue of 128 million shares at strike price of Rs. 24.45 per share, the successful bidders were provisionally 
allotted 75% of the issue size i.e. 96 million ordinary shares, the remaining 25% i.e. 32 million shares for general 
public subscription was completed on between May 22, and 23, 2024. Consequently, 20.35% of the total share 
capital (post IPO) of the Company stands offered to the public and institutional investors. The process of listing of 
shares on Pakistan Stock Exchange and trading of shares of the Company completed on 10 June, 2024. 

1.3	 The Company is domiciled in Pakistan and its geographical location and addresses of the Company buisness unit, 
including manufacturing facilities are as under:

Buisness Unit Geographical Location

Head Office 192-Y Commercial Area DHA, Lahore

Plant - Unit 01 7-Canal Bank, Main Jallo Road, Harbans Pura, Lahore

Plant - Unit 02 Bhai Kot, Dars Road, Tehsil Raiwind, District Lahore

Sialkot office Habib Mall, Opposite Hotel the Jeevan’s, Kashmir Road, Sialkot

Islamabad office Islamabad Expressway, Service Road, Near Paradise Complex Islamabad

Faisalabad office Ali Mall Plaza, 1st Floor, Main Susan Road, Bank Mor 12-W-101, Madina Town, Faisalabad

Karachi office Office # 1402, 14th Floor, Emerald Tower, Block 5 Clifton, Karachi

Quetta office Office # 10, 1st Floor, Gull Plaza, Suraj Gunj Bazar, Solar Market, Quetta

Gujranwala office 1st Floor, 75 AL-Rehman Business Complex, Mumtaz Market, Gujranwala

Lahore Sales office 120-Y Block, Commercial Area, Phase 3, DHA, Lahore

Peshawar office A-6, 1st Floor, Town Center Plaza, Abdaharah Road, University Town, Peshawar

Multan office 226-A, Shah Rukn-e-Alam Colony, Multan

Hyderabad office House # 80, Abdullah Sports City, Main Super Highway, Hyderabad

2.	 BASIS OF PREPARATION
2.1	 Statement of compliance

	 These financial statements have been prepared in accordance with the accounting and reporting standards as 
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

–	 International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board 
(IASB) as notified under the Companies Act, 2017; 

–	 Islamic Financial Accountng Standards (IFAS) issued by Institute of Chartered Accountants of Pakistan as notified 
under the Companies Act, 2017 ; and

–	 Provisions of and directives issued under the Companies Act, 2017. 

	 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS and IFAS, the 
provisions of and directives issued under the Companies Act, 2017 have been followed.

For the Year Ended June 30, 2024
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2.2	 Basis of measurement

	 These financial statements have been prepared using the historical cost convention, except to the extent of following:

Certain property, plant and equipment Note 05 (stated at Revalued amount / Fair value)

Short term investment Note 14 (stated at fair value)

Post employment benefit obligations Note 22 (stated at present value)

Lease liabilities Note 21 (stated at present value)

2.3	 Functional and presentation currency

	 These financial statements are prepared and presented in Pak Rupees (Rs). which is the Company’s functional and presentation 
currency. All the figures have been rounded off to the nearest Rupee in thousand, unless otherwise stated.

2.4	 Use of estimates and judgments

	 The preparation of financial statements in conformity with approved accounting and reporting standards, as applicable in Pakistan, 
requires the use of certain critical accounting estimates. It also requires management to exercise its judgment in the process of 
applying the Company’s accounting policies. Estimates and judgments are continually evaluated and are based on historical 
experience, including expectations of future events that are believed to be reasonable under the circumstances.

	 These estimates and related assumptions are reviewed on ongoing basis. Accounting estimates are revised in the year in which 
such revisions are made. Significant management estimates in these financial statements relate primarily to:

- Useful lives, residual values, depreciation method and fair value of property, plant and equipment – notes 3.1 & 05
- Provision for obsolescence of inventories - Note 3.4 & 9
- Provision for expected credit losses – Note 3.10.1.5 & 10
- Estimation of contingent liabilities - Note 4.7 & 28
- Defined Obligation plan - Note 3.6 & 22
- Estimation of provisions - Note 3.4
- Current income tax expense, provision for current tax and recognition of deferred tax - Note 3.5, 37, 27 & 23
- Revenue from contract with customers - Note 4.4 & 29
- Intangible - Note 4.2 & 8
- Impairment loss of non-financial assets other than inventories – Note 3.11

	 However, the management believes that the change in outcome of estimates would not have a material effect on the amounts 
disclosed in these financial statements.

2.5	 Changes in accounting standards, interpretations and pronouncements

2.5.1	 Standards, interpretations and amendments to approved accounting standards which became effective during the year

	 The following standards, amendments, and interpretations are effective for the year ended June 30, 2024. These standards, 
amendments and interpretations are either irrelevant to the Company’s operations or are not expected to significantly impact the 
Company’s financial statements other than certain additional disclosures.

Standard or 
Interpretation

Effective Date - 
Annual Periods

Beginning on or After

IAS 01 Amendments to IAS 1 ‘Presentation of Financial Statements’ - Disclosure of 
accounting Policies

January 1, 2023

IAS 08 Amendments to IAS 8 ‘Accounting Policies, Changes in Accounting Estimates 
and Errors’ - Definition of accounting estimates

January 1, 2023

IAS 12 Amendments to IAS 12 ‘ Income taxes’ - International Tax Reform - Pillar Two 
Model Rules

January 1, 2023

IAS 12 Amendments to ‘IAS 12 Income Taxes’ - deferred tax related to assets and 
liabilities arising from a single transaction.

January 1, 2023

IFRS 17 Initial Application of ‘IFRS 17 Insurance Contracts and IFRS 9 - Comparative 
Information’

January 1, 2023



108ANNUAL REPORT 2024

Financial Statements

2.5.2	 Standards, interpretation and amendments to approved accounting standards that are not yet effective

	 The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the date 
mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the Company’s 
operations or are not expected to have significant impact on the Company’s financial statements other than certain additional 
disclosures.

Effective Date - 
Annual Periods

Beginning on or After

IFRS 16 Amendments to IFRS 16 “Leases” - Clarification on how seller-lessee 
subsequentely measures sale and lease back transaction

January 1, 2024

IAS 1 Presentation of Financial Statements (Amendments) January 1, 2024

IAS 7 Amendments to IAS 7 “Statement of Cash Flows” January 1, 2024

IFRS 7 Amendments to IFRS 7 “Financial Instruments Disclosures”- Supplier Finance 
Arrangements

January 1, 2024

IAS 21 The Effects of Changes in Foreign Exchange Rates (Amendments) January 1, 2025

IFRS 7 & 9 Amendments to Classification and Measurement of Financial Instruements - 
Amendments to IFRS 7 and IFRS 9

January 1, 2026

2.5.2.1	Other than the aforementioned standards, interpretations, and amendments, IASB has also issued the following standards, which 
have not been notified locally, in relation to the Company, by Securities and Exchange Commission of Pakistan (SECP) as at 
January 31, 2024:

IFRS 1 First Time Adoption of IFRS

IFRS S1 General Requirements for Disclosure of Sustainability-related Financial 
Information

IFRS S2 Climate-Related Disclosures

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 19 IFRS 19 'Subsidiaries Without Public Accountability: Disclosures'

3.	 MATERIAL ACCOUNTING POLICY INFORMATION
	 The material accounting policy information adopted in the preparation of these financial statements are set out below. These 

policies have been consistently applied to all the periods presented, unless otherwise stated.

3.1	 Property, plant and equipment

	 Owned

	 Property, plant and equipment are stated at cost / revalued amounts less accumulated depreciation and identified impairment 
losses, if any, except for the land which is stated at cost / revalued amounts. The Company has revalued its land; buildings on 
freehold land; buildings on leasehold land; and plant and machinery while all other assets are stated at cost. Cost of property, 
plant and equipment comprises of historical cost, borrowing cost pertaining to the construction and erection period and directly 
attributable cost of bringing assets to their working condition.

	 Depreciation on property, plant and equipment has been provided for using the reducing balance method at the rates specified 
in Note 5. Depreciation on additions is charged from the date from which the asset is brought to use till the date the asset is in 
business use. Where an impairment loss is recognized, the depreciation charge is adjusted in future periods to allocate the asset’s 
revised carrying amount over its estimated useful life.

	 The management reviews market value of revalued assets at each reporting date to ascertain whether the fair value of revalued 
assets has differed materially from the carrying value of revalued assets, thus necessitating further revaluation. The management 
engages independent professional valuers to value its property, plant and equipment every three to five years in line with the 
industry norms.

	 Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset, and the net 
amount is restated to the revalued amount of the asset. Additions, subsequent to revaluation, are stated at cost less accumulated 
depreciation and identified impairment loss, if any.
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	 Any revaluation increase arising on the revaluation of land; buildings on freehold land; buildings on leasehold land;  and plant 
and machinery is recognised in other comprehensive income and presented as a separate component of equity as “Surplus on 
revaluation of property, plant and equipment”, except to the extent that it reverses a revaluation decrease for the same asset 
previously recognised in profit or loss, in which case the increase is credited to profit or loss to the extent of the decrease previously 
charged. Any decrease in carrying amount arising on the revaluation of land; building on freehold land; building on leasehold 
land; and plant and machinery; is charged to profit or loss to the extent that it exceeds the balance, if any, held in the surplus on 
revaluation of property, plant and equipment relating to a previous revaluation of that asset.

	 Each year the difference between depreciation based on revalued carrying amount of the asset (the depreciation charged to the 
statement of profit or loss) and depreciation based on the asset’s original cost - incremental depreciation on revalued assets 
is transferred from surplus on revaluation of property, plant and equipment to retained earnings. All transfers from surplus on 
revaluation of property, plant and equipment are net of applicable deferred taxation. Upon disposal, any revaluation surplus relating 
to the particular asset being sold is transferred to retained earnings.

	 Subsequent cost is included in the carrying amount of an asset or recognized as a separate asset, as appropriate, only when it is 
probable that future economic benefit associated with the item will flow to the company and the cost of the item can be measured 
reliably. Day to day maintenance and normal repairs are charged to the statement of profit or loss as and when incurred. Gains or 
losses on disposal of property, plant and equipment are included in the current year’s profit or loss.

	 Capital work-in-progress

	 Capital work-in-progress is stated at cost less any identified impairment loss, if any. All expenditure connected with specific assets 
incurred during installation and construction period are carried under capital work in progress cost may also include borrowing 
costs if any. These are transferred to operating fixed assets as and when these are available for use. All the repair and maintenance 
are charged to profit or loss during the period in which these are incurred.

3.2	 Leases

	 For contracts entered into, or modified, on or after January 1, 2019, the Company assesses whether a contract contains a lease 
or not at the inception of a contract. The Company reassesses whether a contract is, or contains, a lease further when the terms 
and conditions of the contract are modified.

	 The Company determines the lease term as non-cancellable period of a lease, together with both periods covered by an option to 
extend the lease if the Company is reasonably certain to exercise that option and periods covered by an option to terminate the 
lease if the Company is reasonably certain to not to exercise that option.

3.2.1	 Company as a lessee

3.2.1.1 Recognition

	 The Company recognizes a right-of-use asset and a lease liability at the commencement date. A commencement date is the date on 
which the lessor makes an underlying asset available for use by the lessee (the Company).

	 The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases of all underlying assets 
that have a lease term of 12 months or less and leases for which the underlying asset, when new, is of low-value. The Company 
recognizes the lease payments associated with these leases as an expense on straight-line basis over the lease term.

3.2.1.2 Initial measurement 

	 Lease liability

	 At the commencement date, the Company measures the lease liability at the present value of the lease payments that are not paid. 
The lease payments are discounted using the interest rate implicit in the lease, or the Company’s incremental borrowing rate if the 
implicit rate is not readily available.  Generally, the Company uses its incremental borrowing rate as the discount rate.

	 Lease payments comprise fixed payments (including in substance fixed payments) less any lease incentives receivable, variable 
lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. Lease 
payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments 
of penalties for terminating the lease, if the lease term reflects the Company exercising the option to terminate.

	 Right-of-use asset

	 The Company initially measures the right-of-use asset at cost. This cost comprises the amount of lease liability as initially measured, 
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plus any lease payments made on or before the commencement date, less lease incentives received, initial direct costs and 
estimated terminal costs (i.e. dismantling or other site restoration costs required by the terms and conditions of the lease contract).

3.2.1.3 Subsequent measurement

	 Lease liability

	 After the commencement date, the Company re-measures the lease liability to reflect the affect of interest on outstanding 
lease liability, lease payments made, reassessments and lease modifications etc. Variable lease payments not included in the 
measurement of the lease liability and interest on lease liability are recognized in profit or loss, unless these are included in the 
carrying amount of another asset.

	 Lease payments are apportioned between finance charges and reduction of lease liability using the incremental borrowing rate to 
achieve a constant rate of interest on the remaining balance of the liability.

	 Lease liability payable in foreign currency is translated to local currency of the Company i.e. Pak Rupees at the reporting date. Any 
foreign exchange differences arising on translation of lease liability are recognized in profit or loss.

	 Right-of-use asset

	 After the commencement date, the Company measures the right-of-use asset at cost less accumulated depreciation and 
accumulated identified impairment losses, if any, adjusted for any remeasurement of the lease liability.

	 The Company depreciates the cost of right-of-use asset, net of residual value, from the commencement date to the earlier of the 
end of the useful life of the right-of-use asset or the end of the lease term. However, if the lease contract transfers ownership of 
the underlying asset to the Company by the end of the lease term or if the cost of right-of-use asset reflects that the Company will 
exercise the purchase option, the Company depreciates the right-of-use asset from the commencement date to the end of the 
useful life of the underlying asset.

	 Depreciation is charged to profit or loss at the same rates as used for owned asset.

3.3	 Stock in trade

	 Stock in trade is valued at lower of cost and net realizable value. The cost is determined as follows:

	 Particulars	 Mode of valuation

	 Stores and packing material 	  -  At FIFO basis. 
	 Raw materials 	  -  At FIFO basis. 
	 Work-in-process	  -  At estimated average manufacturing cost. 
	 Finished goods	  -  At average manufacturing cost comprising prime cost 
		      and an appropriate portion of production overheads.
	  Material in transit   	  -  Materials in transit are stated at cost comprising 
		       invoice value plus other charges paid thereon.

	 Manufacturing cost in relation to work-in-process and finished goods comprises cost of material, labour and appropriate allocation 
of manufacturing overheads.

	 Provision for slow moving, damaged and obsolete items are charged to the statement of profit or loss. Value of items comprising 
stores, spares and stock in trade is reviewed at reporting date to record provision for any slow moving items, damaged and 
obsolete items.

3.4	 Provisions

	 A provision is recognized in the statement of financial position when the Company has a present legal or constructive obligation 
as a result of a past event and it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each reporting date and adjusted to 
reflect the current best estimate. Provisions are not recognised for future operating losses.

3.5	 Taxation

	 Income tax expense comprises current and deferred tax. Income tax is recognized in the statement of profit or loss except to the 
extent that it relates to items recognized directly in equity or other comprehensive income, in which case it is recognized in the 
statement of changes in equity, or other comprehensive income, as the case may be.
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	 Current

	 Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered 
from or paid to the taxation authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the 
reporting date.

	 The charge for current tax is higher of corporate tax (higher of tax based on taxable income and minimum tax) and alternative 
corporate tax. Super tax applicable on the Company is also calculated. However, in case of taxable loss for the year, income tax 
expense is recognized as minimum tax liability on turnover of the Company in accordance with the provisions of the Income Tax 
Ordinance, 2001.

	 Corporate tax is based on taxable income for the year determined in accordance with the prevailing laws of taxation. The charge 
for current tax is calculated using prevailing tax rates or tax rates expected to apply to the profit for the year if enacted after taking 
into account tax credits, rebates and exemptions, if any. The charge for current tax also includes adjustments, where considered 
necessary, to provision for tax made in previous years arising from assessments framed during the year for such years. Tax 
balances are measured using the most likely amount or expected value. Current tax assets and liabilities are offset if the Company 
has a legal right to do so and intends to settle them on a net basis or simultaneously.

	 Alternative corporate tax is calculated at 17% of accounting profit, after taking into account the required adjustments. Current tax 
for current and prior periods, to the extent unpaid is recognized as a liability. If the amount already paid irrespective of current and 
prior period exceeds the amount due to those periods the excess recognized as an asset.

	 The Company offsets current tax assets and current tax liabilities if, and only if, the entity has a legally enforceable right to set off 
the recognized amounts and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

	 The management  periodically evaluates positions  taken in the tax returns with respect to situation in which applicable tax 
regulations are subject to interpretation and establishes provision where appropriate.

	 When minimum tax is higher than tax calculated on taxable profits, excess amount is recognized as levy under IFIRC 21. Further, 
the Company shall also charged tax expense under levy when tax  is calculated under final tax regime.

	 Deferred

	 Deferred tax is accounted for using the balance sheet liability method in respect of all temporary timing differences arising from the 
difference between the carrying amount of the assets and liabilities in the financial statements and the corresponding tax bases 
used in the computation of taxable profit. However, deferred tax is not accounted for if it arises from initial recognition of an asset 
or liability in a transaction other than a business combination that at the time of transaction neither affects accounting nor taxable 
profit or loss.

	 Deferred tax liabilities are recognized for all major taxable temporary differences. Deferred tax assets are recognized for all major 
deductible temporary differences, unused tax losses and tax credits to the extent that future taxable profits will be available against 
which the assets may be utilized.

	 Carrying amount of the deferred tax asset is reviewed at each reporting date and is recognized only to the extent that it is probable 
that future taxable profits will be available against which assets may be utilized. Deferred tax assets are reduced to the extent that 
it is no longer probable that the related tax benefit will be realized.

	 Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent of probable future 
taxable profit available that will allow deferred tax asset to be recovered.

	 Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the year when the asset is utilized 
or the liability is settled, based on the tax rates that have been enacted or have been notified for subsequent enactments at the 
reporting date.

	 When different tax rates apply to different levels of taxable income, deferred tax assets and liabilities are measured using the average 
rates that are expected to apply to the taxable profit (tax loss) of the periods in which temporary differences are expected to reverse.

	 The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off current 
tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same 
taxation authority on either the same taxable entity or different taxable entities which intend either to settle current tax liabilities 
and assets on a net basis, or to realize the assets and settle the liabilities simultaneously, in each future period in which significant 
amounts of deferred tax liabilities or assets are expected to be settled or recovered.
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3.6	 Post employment benefits

	 The Company operates the following schemes for post - employment benefits of its employees:

3.6.1	 Defined contribution plan - Provident fund

	 The Company operates a recognised provident fund for all its permanent non workmen employees. Equal monthly contributions 
are made by the Company and employees into the fund at the rate of 8.33% of the basic salary. Obligation for contributions to 
defined contribution plan is recognised as an expense in the statement of profit or loss on monthly basis.

3.6.2	 Defined benefit plan - Gratuity scheme

	 The Company operates an approved gratuity scheme for all of its permanent workmen employees. Under this plan, gratuity is paid 
to the retiring employees on the basis of their last drawn gross salary for each completed year of service. Annual provision is made 
on the basis of actuarial valuation to cover obligations under the scheme for all employees eligible to gratuity benefits irrespective of 
the qualifying period. The amount recognized in the statement of financial position represents the present value of defined benefit 
obligation adjusted for unrecognized actuarial gains and losses.

	 Actuarial gains / (losses) arising from experience adjustments and changes in actuarial assumptions for the defined benefits 
plan are charged or credited to other comprehensive income in the year in which they arise. Past service costs are recognized 
immediately in the statement of profit or loss.

	 Provisions are made in the financial statements to cover obligations on the basis of actuarial valuation carried out at each reporting 
date.

3.7	 Trade and other payables

	 These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are 
unpaid. The amounts are unsecured and are usually paid within short period. Trade and other payables are presented as current 
liabilities unless payment is not due within 12 months after the reporting period. They are recognized initially at their fair value and 
subsequently measured at amortized cost using the effective interest method.

3.8	 Revenue recognition

	 Revenue is to be recognised in accordance with the following steps:

	  i) Identify the contract with a customer
	 ii) Identify the performance obligations in the contract
	 iii) Determine the transaction price of the contract
	 iv) Allocate the transaction price to each of the separate performance obligations in the contract
	 v) Recognize the revenue when (or as) the entity satisfies a performance obligation

	 Revenue from sale of goods is measured at fair value of the consideration received or is receivable. The Company records revenue 
from sale of goods at point in time when the performance obligation in respect of delivery of goods has been satisfied. This usually 
happens when control of the goods has transferred to the customer. The sale invoices are generated and revenue is recognized 
on delivery of products. Delivery occurs when the products have been shipped / delivered to the customers destination / specific 
location, the risk of the loss have been transferred to customer and the customer’s has accepted the product or the Company 
has objective evidence that all criteria for acceptance have been satisfied whereas revenue of export sales is recognized on date 
of issue of bill of lading.

3.9	 Related party transactions

	 Transactions with related parties are based on the transfer pricing policy that all transactions between the Company and the related 
party or between two or more segments of the Company are at arm’s length basis determined using the comparable uncontrolled 
price method except in circumstances where it is not in the interest of the Company to do so.

3.10	 Financial instruments

	 A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of 
another entity.

3.10.1	Financial assets

	 All financial assets are recognized at the time when the Company becomes a party to the contractual provisions of the instrument.
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	 Classification

	 Financial assets are classified in either of the three categories: at amortized cost, at fair value through other comprehensive income 
and at fair value through profit or loss. Currently, the Company classifies its financial assets at amortized cost and fair value thorugh 
profit and loss. This classification is based on the Company’s business model for managing the financial assets and the contractual 
cash flow characteristics of the financial asset. The management determines the classification of its financial assets at the time of 
initial recognition.

3.10.1.2 Initial recognition and measurement

	 All financial assets are initially measured at cost plus transaction costs that are directly attributable to its acquisition except for trade 
receivables. Trade receivables are initially measured at the transaction price.

3.10.1.3 Subsequent measurement

	 Financial assets measured at amortized cost are subsequently measured using the effective interest rate method. The amortized 
cost is reduced by impairment losses, if any. Interest income, foreign exchange gains and losses and impairment are recognized 
in the statement of profit or loss.

	 Financial assets measured at fair value through profit or loss are subsequently measured at fair value prevailing at the reporting 
date. The difference arising is charged to the profit or loss.

3.10.1.4 Derecognition

	 Financial assets are derecognized when the contractual rights to receive cash flows from the assets have expired. The difference 
between the carrying amount and the consideration received is recognized in profit or loss.

3.10.1.5 Impairment of financial assets

	 The Company recognizes an allowance for expected credit losses (ECLs) for all financial assets which are measured at amortised 
cost. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash 
flows that the Company expects to receive, discounted at an approximation of the original effective interest rate.

	 ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit risk since 
initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-months (a 
12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a 
loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective of the timing of the default 
(a lifetime ECL).

	 For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the Company does not track 
changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The Company has 
established a provision matrix that is based upon its historical credit loss experiences, adjusted for forward looking factors specific 
to the debtors and economic enviroment.

3.10.2 Financial liabilities

a)	 Initial recognition and measurement

	 Financial liabilities are initially classified at amortized cost. Such liabilities are recognized at the time when the Company becomes a 
party to the contractual provisions of the instrument and include trade and other payables, loans or borrowings and accrued mark 
up etc.

b)	 Subsequent measurement

	 The Company measures its financial liabilities subsequently at amortized cost using the effective interest rate (EIR) method. 
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral 
part of the EIR. The EIR amortization is included as finance costs in the statement of profit or loss. Difference between carrying 
amount and consideration paid is recognized in the statement of profit or loss when the liabilities are derecognized.

3.10.3	Off-setting of financial assets and financial liabilities

	 A financial asset and a financial liability is offset and the net amount is reported in the statement of financial position if the Company 



114ANNUAL REPORT 2024

Financial Statements

has a legally enforceable right to offset the recognized amounts and intends either to settle on a net basis or to realize the asset 
and settle the liability simultaneously.

3.11	 Impairment of non-financial assets other then inventories

	 Assets that are subject to depreciation or amortization are reviewed for impairment whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the asset’s 
carrying amount exceeds its recoverable amount. Impairment losses on such assets are charged to the statement of profit or loss. 
The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units). 
Prior impairments of non-financial assets are reviewed for possible reversal at each reporting date. Where impairment loss is 
recognized, the depreciation / amortization charge is adjusted in future periods to allocate the asset’s revised carrying amount over 
its remaining useful life.

3.12	 Segment reporting

	 An operating segment is a component of the Company that engages in business activities from which it may earn revenues and 
incur expenses, including revenues and expenses that relate to transactions with any of the Company’s other components. All 
operating segments’ operating results are reviewed regularly by the Chief Operating Decision Maker (the Chief Executive Officer 
of the Company) to make decisions about resources to be allocated to the segment and assess its performance, and for which 
discrete financial information is available.

	 Segment results that are reported to the CEO include items directly attributable to a segment as well as those that can be allocated 
on a reasonable basis. Unallocated items comprise mainly administrative and other operating expenses, and income tax assets 
and liabilities

3.13	 Earnings per Share

	 The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing 
the profit after tax attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares 
outstanding during the year. Diluted EPS is determined by adjusting the profit after tax attributable to ordinary shareholders and 
the weighted average number of ordinary shares outstanding, adjusted for the effects of all dilutive potential ordinary shares, if any.

4.	 Other Accounting Policy Information

	 Other accounting policies adopted in the preparation of these financial statements is set out below. These policies have been 
consistently applied to all the periods presented.

4.1	 Investment

	 The investment in joint ventures companies are initially recognised at cost including transaction costs and subsequently carried at 
cost less impairment, if any.

4.2	 Intangible assets

	 Intangible assets are initially recognised at cost less accumulated amortization and impairment losses, if any. Costs that are directly 
associated with identifiable software product controlled by the Company and have probable economic benefits beyond one year 
are recognised as intangible asset. Costs associated with maintaining intagible assets are recognised as an expense as and when 
incurred.

	 Amortisation is charged to statement of profit or loss by applying the straight line basis whereby the carrying amount of an asset is 
amortised over its estimated useful life to the Company unless such life is indefinite. Amortisation is charged from the date of the asset 
is available for use, while in case of disposal it is charged up to the date of disposal.

	 The Company accounts for impairment, where indications exist, by reducing asset’s carrying amount to the recoverable amount.

4.3	 Cash and cash equivalents

	 Cash and cash equivalents are carried at cost. For the purpose of statement of cash flows, cash and cash equivalents comprise 
cash in hand and cash at banks in current and savings accounts, both in local and foreign currency.

4.4	 Balances from contracts with customers

	 Trade receivables

	 A receivable represents the Company’s right to an amount of consideration that is unconditional. These are carried at original 
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invoice amount less expected credit loss based on a review of all outstanding amounts at the year end. Bad debts are written off 
when identifed.

	 Contract assets

	 A contract asset is the right to consideration in exchange for goods or services already transferred to the customer. The Company 
recognizes a contract asset for the earned consideration that is conditional if the Company performs by transferring goods to a 
customer before the customer pays consideration or before payment is due.

	 Contract liabilities

	 A contract liability is the obligation to transfer goods to a customer for which the Company has received consideration from the 
customer. A contract liability is recognized at earlier of when the payment is received or the payment is due if a customer pays 
consideration before the Company transfers goods to the customer.

	 Right of return assets

	 Right of return asset represents the Company’s right to recover the goods expected to be returned by customers. The asset is 
measured at the former carrying amount of the inventory, less any expected costs to recover the goods, including any potential 
decreases in the value of the returned goods. The Company updates the measurement of the asset recorded for any revisions to 
its expected level of returns, as well as any additional decreases in the value of the returned products.

	 Refund liabilities

	 A refund liability is the obligation to refund some or all of the consideration received (or receivable) from the customer and is 
measured at the amount the Company ultimately expects it will have to return to the customer. The Company updates its estimates 
of refund liabilities (and the corresponding change in the transaction price) at the end of each reporting period.

4.5	 Borrowing cost

	 General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which 
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost 
of those assets, until such time as the assets are substantially ready for their intended use or sale. Investment income earned 
on temporary investment of specific borrowings relates to qualifying assets is deducted from the borrowing costs eligible for 
capitalization. All other borrowing costs are charged to the statement of profit or loss in the period in which they are incurred.

4.6	 Foreign currency transactions and translations

	 Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at the dates of the transactions. 
All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at the rates of exchange prevailing at the 
statement of financial position date. Foreign exchange gains and losses on translation are recognised in the statement of profit or 
loss. All non-monetary items are translated into Pak Rupees at exchange rates prevailing on the date of transaction or on the date 
when fair values are determined.

4.7	 Contingent liabilities

	 Contingent liability is disclosed when there is a possible obligation that arises from past events and whose existence is confirmed 
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company.

	 A contingent liability is also disclosed when there is a present obligation that arises from past events but it is not probable that 
an outflow of resources embodying economic benefits would be required to settle the obligation or the amount of the obligation 
cannot be measured with sufficient reliability.

4.8	 Fair value measurement

	 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date in the principal, or in its absence, the most advantageous market to which the Company has 
access at that date. The fair value of a liability reflects its non-performance risk. When applicable, the Company measures the fair 
value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if transactions 
for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

	 The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to 
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.
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	 All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within different 
levels of the fair value hierarchy, based on the lowest level input that is significant to the fair value measurement as a whole.

	 Fair value hierarchy categorizes into following three levels of the inputs to valuation techniques that are used to measure fair value:

–	 Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at the 
measurement date.

–	 Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or 
indirectly.

–	 Level 3 — Unobservable inputs for the asset or liability.

	 The management usually engages external valuers for valuation of property, plant and equipment. Selection criteria of such valuers 
comprise market knowledge, reputation, independence and whether professional standards are maintained.

	 When there is no quoted price in an active market, the Company uses valuation techniques that maximize the use of relevant 
observable inputs and minimize the use of unobservable inputs. The chosen valuation technique incorporates all the factors that 
market participants would take into account in pricing a transaction. The best evidence of the fair value of a financial instrument 
at initial recognition is normally the transaction price i.e. the fair value of the consideration given or received. If the Company 
determines that the fair value at initial recognition differs from the transaction price and the fair value is evidenced neither by a 
quoted price in an active market for an identical asset or liability nor based on a valuation technique that uses only data from the 
transaction price. Subsequently, that difference is credited or charged to the statement of profit or loss on an appropriate basis 
over the life of the instrument but no later than when the valuation is supported wholly by observable market data or the transaction 
is closed out.

	 The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as of the date of the event or 
change in circumstances that caused the transfer.

	 Fair-value related disclosures for financial instruments and non-financial assets that are measured at fair value or where fair values 
are disclosed, are summarized in the following notes:

– Property, plant and equipment under revaluation model Note 5

– Financial instruments (including those carried at amortized cost) Note 44

– Short term investment Note 14

4.9	 Dividend distribution

	 Dividend distribution to Company’s shareholders is recognized as a liability in the period in which the dividends are approved and 
other appropriations are recognised in the period in which these are approved by the Board of Directors of the Company (‘BOD’).

4.10	 Ijarah Contracts

	 The Company has entered in to Ijarah contracts under which it obtains usufruct of an asset for an agreed period for an agreed 
consideration. The Ijarah contracts are undertaken in compliance with the Shariah essentials for such contracts prescribed by the 
State Bank of Pakistan.

	 The Company accounts for its Ijarah contracts in accordance with the requirements of IFAS 2 ‘Ijarah’. Accordingly, Company as a 
Mustaj’ir (lessee) in the Ijarah contract recognises the Ujrah (lease) payments as an expense in the profit and loss on straight line 
basis over the Ijarah term.

5	 PROPERTY, PLANT AND EQUIPMENT

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Operating fixed assets 5.1  8,140,074  6,052,271 

Capital work in progress 5.10  2,245  -   

Advances against capital work in progress 5.11  108,349  -   

 8,250,668  6,052,271 
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5.2	 The details of property, plant and equipment disposed off during the year having individual book value exceeding Rs. 500,000 or 
more are as follows: 

Particulars of assets
Cost 

Amount
Carrying 
Amount

Sale Price
Gain/ 
(Loss) 

Particulars of   
the Buyer

Mode of
Disposal

Relationship
with the

Purchaser

Rupees in thousands

Vehicles

Corolla GLI  2,885 512 1,428 916 Mr. GhulamYaseen Company policy Employee
Honda Civic 2,806 584 1,243 659 Mr. Saleem Akhtar Company policy Employee
Toyota Corolla 2,256 592 1,120 528 Mr. Imran Jamil Company policy Employee
Toyota Corolla 2,206 579 1,028 449 Mr. Abid Saleem Company policy Employee
2024 10,153 2,267 4,819 2,552
2023  -    -    -    -   

5.3	 Apportionment of depreciation charge for the year 

Location Note 2024 2023

Rupees in thousands

Cost of sales 30  327,663  271,859 
Distribution cost 31  35,014  24,600 

Administrative expenses 32  40,715  47,736 
 403,392  344,195 

5.4	 Particulars of immovable property (i.e. land and building) in the name of Company are as follows:

Location / Address Note
Usage of 

Immovable 
Property

Total Area

Owned-Land   
Ijtima Chowk, Link Sundar-Raiwind Road-Tehsil, Raiwind 
District Lahore

Production 
plant

248 Kanals- 8 Marlas –112 Square feet

Nawab Pura, Harbanspura, Tehsil Shalimar, District Lahore  5.4.1  Land 2 Kanals - 11 Marlas

Sagar House, Main Kanal Road, Nawab Pura, 5.4.1
 Land and 
building 

2 Kanals

   Harbanspura, Shalimar, Lahore

Leasehold-Land

7-Canal Bank, Main Jallo Road, Harbans Pura Lahore (Unit I) 5.4.2
Production 

plant
 24 Kanalas – 19 Marlas

5.4.1	 This land is owned by the Company and is currently in use for charitable activities by “Fatima Latif Foundation” - a related party.

5.4.2	 Land measuring 24 kanal 19 marla is obtained on lease from the director of the Company for the period of 5 years (2023: 5 years).
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5.5	 Revaluation of property, plant and equipment were carried out by an independent valuer as detailed in Note 18. Had there been 
no revaluation, carrying amounts of revalued assets would have been as follows:

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Land  1,121,365  1,043,369 

Building on freehold land  671,722  709,807 

Building on leasehold land  104,649  116,278 

Plant and machinery  1,641,743  1,612,410 
 3,539,479  3,481,864 

2024
Rupees in 
thousands

Land 2,267,968 
Building on freehold land 1,143,103 
Building on leasehold land 236,398 
Plant and machinery 2,327,193 

5,974,662 

5.8 	 Owned vehicles include vehicles having cost of Rs. 402.05 million (2023: Rs. 367.13 million) which have been obtained through 
Diminishing Musharaka Financing. But the Company has not yet got them transfered to its name as at the reporting date. Out 
of which, vehicles amounting to Rs. 44.667 million (2023: Rs. 44.667 million) are currently in use by BES-FCL-Mecons (Private) 
Limited and Barqtron - Fast (Private) Limited, associated companies.

5.9	 Security

	 As mentioned in Note 19, long term financing of the Company are secured by way exclusive charge amounting to Rs. 1,926 million 
over fixed assets of the Company.

Description Valuation Technique Significant Observable Inputs
Quantitative Date / Range 

(weighted average)

Land, building and plant and 
machinery

Sales value comparison ap-
proach

Market enquiries and survey as 
per kanal / marla for land rates 
and per square foot rates for 

building

Nil

	 There are no movement between level 1, level 2 and level 3 assets. 

5.7 	 As per the latest valuation report by an independent valuer as of June 30, 2024, the forced sales values of property, plant and equipment is as 
follow:

5.6 	 The following methods and assumptions were used to estimate the fair values:

	 The significant inputs used in the fair value measurements categorized within Level 2 of the fair value hierarchy, together with a quantitative 
sensitivity analysis are as shown below:
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5.10 Capital work in progress 
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  -    65,275 
Addition against land  -    766,464 
Additions against civil work  24,301  153,405 
Addition against plant and machinery  198,912  688,247 

 223,213  1,673,391 
Transferred to operating fixed assets  (220,968)  (1,673,391)

 2,245  -   

5.11 Advances against purchase of assets
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Land  25,633  -   
Vehicles  13,063  -   
Plant and machinary  69,653  -   

 108,349  -   

6 Right of Use Assets Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  144,461  90,967 
Add: Additions during the year  12,698  120,666 

 157,159  211,633 
Less: Depreciation charge for the year 6.1  (52,498)  (46,237)
Less: Derecognition of lease liability  -    (20,935)
Closing balance  104,661  144,461 

Total lease term 2 - 5 Years 2 - 5 Years

Remaining lease term 1 - 4 Years 2 - 5 Years

6.1  Apportionment of depreciation Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

 Cost of sales 30  11,129  6,859 
 Distribution cost 31  25,350  26,498 
 Administrative expenses 32  16,019  12,880 

 52,498  46,237 

6.2	 Nature of leasing activities

	 The Company’s leases comprise space taken for its branches, factory and head office. Periodic rentals are fixed over the lease 
term. These neither contain any variable lease payments nor any lease incentives. The Company is not committed to any lease not 
yet commenced as at the reporting date.
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7 Long Term Investments Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Investment in Joint Venture (At Cost)
- BES-FCL-MECONS (Private) Limited  -    510 
- Barqtron-Fast (Private) Limited  -    500 

7.1  -    1,010 

7.1	 The above investments were disposed off to Fast Corp Limited, a related party. These investments were disposed off at cost.

9 Stock in Trade
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Store and packing materials  211,069  100,821 
Raw materials  3,415,639  3,495,367 
Work in process  795,119  1,302,269 
Finished goods  4,673,462  2,767,641 
Stock in transit  939,889  -   

 10,035,178  7,666,098 

9.1	 Refer to Note 26, short term borrowings of the Company are secured by way of hypothecation charge on present and future 
current assets of the Company which includes stock in trade.

8 Intangible Assets
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Net Carrying Value
Opening balance  -    -   
Additions during the year  31,527  -   

 31,527  -   
Amortization during the year  (17)  -   
Closing balance  31,510  -   

Gross Carrying Value

Cost  31,527  -   
Accumulated amortization  (17)  -   
Net book value  31,510  -   

Amortization rate 20%  -   

8.1	 Amortization charge for the year has been allocated to administrative expense (Note 32).

8.2	 Intangible assets represent the cost of SAP Business One HANA (B1) software implemented by Company during the year. The 
remaining useful life is 5 years as at the reporting date.
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10 Trade Debts Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Local - Unsecured
  - Considered good 10.1  8,231,496  7,694,098 
  - Considered doubtful  185,987  134,308 
Less: Expected credit loss allowance  8,417,483  7,828,406 

10.3  (185,987)  (134,308)
 8,231,496  7,694,098 

Exports - secured
  - Considered good  32,692  290,340 

 8,264,188  7,984,438

10.1	 Trade debts include balances due from related party amounting Rs. 47,813,655 (2023: Nil) from Barqtron - Fast (Private) Limited.

10.2	 The maximum aggregate amount due from the related party at the end of any month during the year was amounting to Rs. 
72,915,866 (2023: Nil) from Barqtron - Fast (Private) Limited.

10.3 Allowance for Expected credit loss allowance (ECL)
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  134,308  61,555 
Add: Charge for the year  53,560  72,832 

 187,868  134,387 
Less: Bad debt written off  (1,881)  (79)
Closing balance  185,987  134,308 

10.4	 Detail of trade receivables from export sales

Jurisdiction
Export sales 

during the year

Gross 
receivables at 

year end
Default amount

Names of 
defaulting parties

Legal action 
taken

Kingdom of Saudi Arabia  535,585  -    -    No default  N/A 

Other Middle East  115,791  32,692  -    No default  N/A 

North America  40,448  -    -    No default  N/A 

Africa  15,484  -    -    No default  N/A 

 707,308  32,692  -     
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11 Advances Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Advances to employees:
-   Employees (Unsecured - considered good) 11.1  35,566  42,023 
Advances to suppliers and contractors':

- Considered good  321,775  634,286 
- Considered doubtful  17,690  -   

 339,465  634,286 
Advance against import letters of credit  95,129  348,023 
Income tax deducted at source  1,695,950  917,126 

 2,166,110  1,941,458 
Less: Provision for doutful advances 11.2  (17,690)  -   

 2,148,420  1,941,458 

11.1	 Advances to employees do not include an amount paid to Chief Executive and Directors of the Company (2023: Nil).

11.2 Provision for doubtful advances
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  -    -   
Charge for the year  17,690  -   
Closing balance  17,690  -   

12. Deposits and Prepayments
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Security deposits and bid monies  39,262  36,673 
Security deposits against assets  -    7,495 
Prepayments  5,993  7,542 

 45,255  51,710 

13. Other Receivables Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Receivable from associated companies- (interest bearing):   
- BES-FCL-Mecons (Private) Limited 13.1  1,352,450  101,776 
- Barqtron - Fast (Private) Limited  208,158  70,956 

 1,560,608  172,732 
Margin against bank guarantees  -    81,151 

 1,560,608  253,883 

13.1	 These represent advances disbursed to meet the working capital requirements, operational / capital nature needs of the joint 
venture companies. These loans carry markup at  average borrowing cost of the Company i.e. 3-months Kibor+1%. Effective 
markup rate charged by the Company during the year ranges from 22.46% to 23.91% (2023: 16.02% to 23.91%) per annum. As 
per the agreement, markup is recovered quarterly, and the loans are repayable upon completion of the respective projects. These 
advances are secured against the personal guarantee of the directors of the JV’s partners. The maximum aggregate outstanding 
at any time during the year calculated by reference to month end balances is Rs. 1,537.04 million (2023: Rs. 101.78 million) and 
Rs. 225.21 million (2023: Rs. 70.96 million) for BES-FCL-Mecons (Private) Limited and Barqtron-Fast (Private) Limited respectively. 
Aging of the balances is as under:
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15 Cash and Bank Balances Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Cash in hand  11,509  7,990 
Cash at banks in:
- Local currency current accounts  64,737  196,261 
- Local currency savings accounts 15.1  817,772  764,344 
- Foreign currency current account 15.2  58,479  -   

 952,497  968,595 

15.1	 The savings accounts earn profit at floating rates based on daily bank deposit rates ranging from 6.80% to 20.50% ( 2023: 6.23% 
to 20.50%) per annum.

15.2	 This represents foreign currency amounting to USD 208,838.7 (2023: Nil) as at the reporting date.

15.3	 The above figures of cash and bank balances reconcile to the amount of cash and cash equivalents shown in the statement of 
cash flows.

15.4	 This represents shariah compliant bank deposits amounting to Rs. 952.497 million (2023: Rs. 968.595 million).

14 Short Term Investments Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Fair value through profit or loss ( Shariah compliant)
Meezan Rozana Amdani Fund 14.1  1,006,617  -   
HBL Islamic Money Market Fund 14.2  1,006,680  -   

 2,013,297  -   

14.1	 This represents investment in 20,132,332 units (2023: Nil) of Meezan Rozana Amdani Fund having cost amounting to Rs. 
1,000,000,000 (2023: Nil).

14.2	 This represents investment in 9,949,949 units (2023: Nil) of HBL Islamic Money Market Fund having cost amounting to Rs. 
1,000,000,000 (2023: Nil).

Within 1 Year 1 to 2 Years 2 to 5 Years Above 5 Years

Rupees in thousands

BES-FCL-Mecons (Private) Limited  1,352,450  -    -    -   

Barqtron - Fast (Private) Limited  208,158  -    -    -   

 1,560,608  -    -    -   
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16	 Issued, Subscribed and Paid up Share Capital

2024 2023 2024 2023
Numbers of shares   Rupees in thousands

 128,009,000 9,000 Ordinary shares of Rs. 10 each fully paid in cash  1,280,090  90 

 33,696,500 33,696,500 Ordinary shares of Rs. 10 each for consideration  336,965  336,965
other than in cash

 366,256,002 366,256,002 Ordinary shares of Rs. 10 each issued as bonus shares  3,662,560  3,662,560

 100,892,498 100,892,498 Ordinary shares of Rs. 10 each issued as right shares  1,008,925  1,008,925

 628,854,000 500,854,400  6,288,540  5,008,540

16.1	 Reconciliation of number of ordinary shares outstanding at the beginning of the year:

Note 2024 2023

Numbers in thousands

Number of shares outstanding at the beginning of the year  500,854  250,427 
Shares issued against initial public offerings 16.2  128,000  -   
Bonus shares issued against share premium  -    86,363 
Bonus shares issued against retained earnings  -    164,064 
Number of shares outstanding at the end of the year  628,854  500,854 

16.2	 During the year, the Company issued 128,000,000 ordinary shares for cash as part of its Initial Public Offering (IPO) (Refer to note 
1.2).

16.3	 All ordinary shares rank equally with regard to residual assets of the Company. Ordinary shareholders are entitled to receive 
all distributions including dividends and other entitlements in the form of bonus and right shares as and when declared by the 
Company. Voting and other rights are in proportion to the shareholding.

17. Reserves Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Capital reserve
- Share premium reserve 17.1  1,849,600  -   
Revenue reserve
- Unappropriated Profit  2,790,916  890,142 

 4,640,516  890,142 

17.1	 The Company issued 128,000,000 ordinary shares of Rs. 10 each as IPO shares, as referred to in note 1.2, against share premium 
of Rs. 14.45 per share. This outstanding amount can be utilized by the Company only for the purposes as specified in section 81 
of the Companies Act, 2017.
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18. Surplus on Revaluation of Property Plant and Equipment - Net
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Land - freehold
Opening balance  1,478,595  1,166,870 
Add: Revaluation surplus during the year  224,263  311,725 

 1,702,858  1,478,595 
Building on freehold land
Opening balance  1,329  1,698 
Add: Revaluation surplus during the year  764,367  -   

 765,696  1,698 
Building on leasehold land
Opening balance  49,098  63,070 
Add: Revaluation surplus during the year  105,894  -   

 154,992  63,070 
Plant and machinery
Opening balance  234,632  300,748 
Add: Revaluation surplus during the year  1,019,294  -   

 1,253,926  300,748 
 3,877,472  1,844,111 

Transferred to retained earnings in respect of net incremental 
  depreciation - net of deferred tax  (28,506)  (31,673)
Effect of rate change  -    (48,784)
Less: Related deferred taxation  (736,927)  -   
Closing balance - net of tax  3,112,039  1,763,654 

18.1	 Latest revaluation of property, plant and equipment was carried out on June 30, 2024 by an independent valuer that resulted in 
revaluation surplus of Rs. 2,113.82 million. The following basis were used for revaluation of property, plant and equipment:

	 Land	 Market Value
	 Buildings	 Market Value / Depreciated Value
	 Plant and machinery	 Market Value / Depreciated Value

18.2	 The surplus on revaluation of property, plant and equipment is not available for distribution to the shareholders in accordance with 
section 241 of the Companies Act, 2017.

18.3	 Incremental depreciation charged on revalued property, plant and equipment has been transferred to retained earnings to record 
realization of surplus to the extent of incremental depreciation. Incremental depreciation represents the difference between actual 
depreciation based on revalued carrying amount of the asset and equivalent depreciation based on the original carrying amount 
of the asset.
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19. Long Term Financing Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Habib Bank Limited 19.1  -    210,368 
Habib Bank Limited - SBP Refinance scheme 19.2  68,972  28,247 
Bank Al Habib Limited 19.3  -    186,866 

 68,972  425,481 
Less: Current portion of loans

- Habib Bank Limited  (18,262)  (66,594)
- Bank Al Habib Limited  -    (49,271)

25  (18,262)  (115,865)
 50,710  309,616 

19.1	 This represented total loan of Rs. 254.358 million (2023: Rs. 244.261 million) obtained for capital expenditure at unit 2. Markup 
on this loan was charged at 3 months KIBOR plus spread of up to 1.5% per annum (2023: 3 months KIBOR plus spread of up 
to 1.5%). This loan was secured against Joint pari passu charge of Rs. 1,048 million (2023: Rs. 1,574 million) and ranking charge 
over fixed assets of the Company and personal guarantees of certain Directors of the Company, and was repayable in 20 quarterly 
installments. This loan has been fully repaid during the year.

19.2	 This represented total loan of Rs. 137.139 million (2023: Rs. 80.346 million) under the State Bank refinance scheme. Markup on 
this loan is charged at SBP rate plus spread of 1.5% (2023: SBP rate plus spread of 1.5%) per annum. This financing is secured 
against ranking charge of Rs. 1,048 million (2023: Rs. 1,574 million) over fixed assets of the Company, and is repayable in 20 
quarterly installments latest by July 2029.

19.3	 This represented total loan of Rs. 345.077 (2023: Rs. 233.309 million) million obtained  for capital expenditure. Markup on this loan 
was charged at 6 month kibor plus spread of up to 1.5% per annum (2023: 6 month kibor plus spread of up to 1.5% per annum). 
This financing was secured against Joint pari passu charge of Rs. 878 million (Rs. 1,869 million) over fixed assets of the Company 
and personal guarantees of certain Directors of the Company, and was repayable in 20 quarterly installments. This loan has been 
repaid fully during the year.

19.4	 These represents shariah compliant borrowings utilised from Islamic banks. 

20. Diminishing Musharaka Finance
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Diminishing musharaka finance ( Shariah compliant )  132,163  189,138 
Less: Current portion  (81,834)  (70,692)
Closing balance  50,329  118,446 

20.1	 These diminshing musharakah facilities are availed to purchase vehicles from First Habib Mudaraba and Habib Metropolitan Bank 
Limited. 

	 The sanctioned limit amounts to Rs. 157 million (2023: Rs. 160.34 million) from First Habib Modaraba with profit rate of 3 month 
KIBOR plus spread of upto 1.75% per annnum (2023: 3 month KIBOR plus spread of upto 1.75% per annum ) repayable monthly 
latest by July 27. The facility un-utilised as at the reporting date 2024 was Rs. 39.50 million (2023: Nil).

	 The sanctioned limit amounts to Rs. 20 million (2023: Rs. 50 million) from Habib metropolitan limited with profit rate of 6 month 
KIBOR plus spread of upto 0.75% per annum  (2023: 6 months kibor plus spread of upto 0.75% per annum ) repayable monthly 
latest by October 25. The facility un-utilised as at the reporting date 2024 was Rs. 5.12 million (2023: 21.20 million).
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21. Lease Liabilities
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  167,735  108,099 
Add: Additions during the year  12,698  120,666 
Add: Interest expense  25,627  23,622 
Less: Derecognition of lease liability  -    (29,259)
Less: Payments made  (69,742)  (55,393)
Gross liability  136,318  167,735 
Less: Current portion  (47,266)  (60,441)
Closing balance  89,052  107,294 

21.1	 Summary of amounts relating to leases charged in different line items of the financial statements is as follows:

21.2 Maturity analysis of contractual cash flows:
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Undiscounted cash flows
 Within one year  68,626  74,302 
 Later than one year but not later than five years  96,456  190,181 
 Later than five years  -    -   
  165,082  264,483 
Discounted cash flows
 Within one year  47,266  60,441 
 Later than one year but not later than five years  89,051  107,293 
 Later than five years  -    -   
  136,317  167,734 

21.3	 Nature of leasing activities

	 The Company’s leases comprise space taken for its branches, factory and head office. Periodic rentals are fixed over the lease 
term. These neither contain any variable lease payments nor any lease incentives. The Company is not committed to any lease not 
yet commenced as at the reporting date.

	 Remaining lease term of existing lease contracts of which lease liability is recorded range from 1 to 4 years (2023: 2 to 5 years).

Included in Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Carrying amount of Right of Use 
assets

Statement of financial position 6  104,661  144,461 

Depreciation charge Cost of Revenue 30  11,129  6,859 
Depreciation charge Distribution cost 31  25,350  26,498 
Depreciation charge Administrative expenses 32  16,019  12,880 
Finance cost Statement of profit or loss 34  25,627  23,622 
Payments made Statement of cash flows 21  (69,742)  (55,393)



FAST CABLES LIMITED129

Discount rate - per annum 14.75% 15.50%

Expected rate of increase in salary level 13.75% 14.50%

Average duration of liability  10 years  8 - 12 years 

Actuarial valuation method Projected Unit Credit Method

Expected mortality rate for active employees SLIC (2001-2005) Mortality rates

22.2 Reconciliation of post employment benefit obligations: Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  81,584  127 
Charge for the year 22.5  43,704  33,698 
Contribution paid during the year  (28,281)  (13,787)
Remeasurement losses  25,122  61,546 

 122,129  81,584 

22.3 Movement in present value of defined benefit obligation
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  134,775  37,805 
Current service cost  34,817  23,201 
Interest cost  20,628  15,597 
Remeasurement losses  17,916  60,892 
Payments made during the year  (12,838)  (2,720)
Closing balance  195,298  134,775 

22.4 Movement in fair value of plan assets
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  53,191  37,678 
Contribution received during the year  28,281  13,787 
Return on plan asset  11,741  5,099 
Benefits paid in the year  (12,838)  (2,720)
Remeasurement gain loss  (7,206)  (653)
Closing balance  73,169  53,191 

22 Post Employment Benefit Obligations Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Post employment benefit obligations - Gratuity Scheme
Present value of defined benefit obligations 22.3  195,298  134,775 
Fair value of plan assets 22.4  (73,169)  (53,191)

 122,129  81,584 

22.1	 The Company operates a funded gratuity scheme for its permanent employees subject to completion of one year of service. 
Actuarial valuation of the scheme is carried out annually by an independent actuary. Latest actuarial valuation of post employment 
benefit obligation was carried out as at June 30, 2024. The disclosures made in the following notes are based on the information 
included in that actuarial report with following significant assumption.
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22.5 Charge for the year 
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Current service cost  34,817  23,201 
Interest cost  20,628  15,596 
Return on plan assets  (11,741)  (5,099)

 43,704  33,698 

22.6 The charge for the year has been allocated as follows: Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Cost of sales 29.1  41,993  32,505 
Distribution expenses 30.1  874  -   
Administrative expenses 31.1  837  1,193 

 43,704  33,698 

22.7 Composition of plan assets
2024

Rupees in 
thousands

2023
Rupees in 
thousands

First Habib Modaraba  2,998  2,155 
Investment with Meezan Investment Bank  16,058  13,207 
Cash and cash equivalents  54,113  31,094 
Others  -    6,734 

 73,169  53,190 

22.8 Estimated Charge for next year
2025

Rupees in 
thousands

Current service cost and interest cost  60,141 

22.9	 Year end sensitivity analysis on defined benefit obligations

	 Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions 
constant, would have resulted in present value of defined benefit obligations as stated below:

2024
Rupees in 
thousands

Discount rate + 1%  (5,642)
Discount rate - 1%  5,891 
Salary increase + 1%  5,891 

Salary increase - 1%  (5,740)

22.10	 The comparative statement of present value of defined benefit obligations is as under:

2024 2023 2022 2021 2020
Rupees in Thousands

Present value of defined benefit obligations  195,298  134,775  37,805  28,095  21,314 
Fair value of plan assets  (73,169)  (53,191)  (37,678)  (28,175)  (20,438)

 122,129  81,584  127  (80)  876 
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23 Deferred Tax Liability
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Deferred tax liability - net
Taxable temporary differences
- Property plant and equipment  393,509  391,269 
- Surplus on revaluation of property, plant and equipment  913,837  196,566 
- Right of use asset  40,818  56,340 

Deductible temporary differences
- Lease liabilities  (53,164)  (65,416)
- Expected credit loss on allowance  (72,534)  (52,379)
- Post employment benefit obligation  (47,630)  (31,818)
- Others  (103,279)  (87,752)

 1,071,557  406,810 

23.1.1 Reconciliation of deferred tax liabilities / (assets) - Net
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  406,810  246,862 
Deferred tax recognized in profit or loss  (62,383)  135,167 
Deferred tax recognized in other comprehensive income  727,130  (24,003)
Effect of rate change  -    48,784 
Closing balance  1,071,557  406,810 

23.1.2	Deferred tax assets / liabilities on temporary differences are measured at effective tax rate of 39% ( 2023: 39%).

23.1.3	The Company has not adjusted the tax rate for exclusion of export related income since export sales constitute an insignificant 
portion of overall turnover of the Company.

23.1.4	Analysis of deferred tax

Rupees in thousand Statement of Financial Position Statement of Profit and Loss

2024 2023 2024 2023

Property plant and equipment  393,509  391,269  2,240  141,242 

Surplus on revaluation of property, 

   plant and equipment  913,837  196,566  (19,657)  (14,623)

Right of use asset  40,818  56,340  (15,522)  26,321 

Lease liabilities  (53,164)  (65,416)  12,252  (29,744)

Expected credit loss on allowance  (72,534)  (52,379)  (20,155)  (32,067)

Post employment benefit obligation  (47,630)  (31,818)  (6,014)  (7,773)

Others  (103,279)  (87,752)  (15,527)  51,811 

 1,071,557  406,810  (62,383)  135,167 
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24 Trade and Other Payables Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Trade creditors  6,509,246  8,899,518 

Contract liabilities
24.1 & 
24.2

 573,966  893,827 

Employee provident fund payable 24.3  6,465  6,331 
Accrued and other liabilities  224,514  210,209 
Provision for warranties  15,997  -   
Workers' (profit) participation fund 24.4  185,584  159,023 
Workers' welfare fund 24.5  79,233  65,982 
Withholding tax payable  6,077  9,677 
Sales tax payable - net  197,397  58,041 
Other payables  33,627  99,138 

 7,832,106  10,401,746 

24.1	 Contract liabilities include an amount of Rs. Nil (2023: Rs. 170.35 million) due from BES-FCL-MECONS (Pvt) Limited - associated 
company.

24.2	 These contract liabilities are expected to be satisfied during the year ended June 30, 2025 (2023: June 30, 2024).

24.2.1	Revenue recognized in the current year that was included in the contract liabilities at the beginning of the year amounts to Rs. 
893.83 million (2023: Rs. 907.20 million).

24.3	 All investments out of provident fund have been made in accordance with the provisions of section 218 of the Companies Act, 
2017 and the conditions specified thereunder.

24.4 Workers’ (profit) participation fund
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Balance at the beginning of the year  159,022  89,433 
Provision during the year  185,584  155,731 
Interest on workers' (profit) participation fund  -    667 

 344,607  245,832 
Paid during the year  (159,023)  (86,809)

 185,584  159,023 

24.5 Workers’ welfare fund
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Balance at the beginning of the year  65,982  41,272 
Provision during the year  74,234  61,972 

 140,216  103,244 
Paid during the year  (60,983)  (37,262)

 79,233  65,982 

25 Current Portion of Non Current Liabilities Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Long term financing 19  18,262  115,865 
Diminishing musharaka finance 20  81,834  70,692 
Lease liabilities 21  47,266  60,441 

 147,362  246,998 
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26 Short Term Borrowings Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Banking companies - Secured
Running musharka  1,735,451  1,120,958 
Working capital finances 26.1  6,608,580  3,232,053 

 8,344,031  4,353,011 

26.1	 The Company obtained various funded and non-funded financial facilities from different banks for a total sanctioned limit of Rs. 
16,050 million (2023: Rs. 12,666 million) to meet working capital requirements of the Company.

	 Mark-up on these facilities was charged using 1 to 6 months KIBOR plus a spread of up to 1% (2023: 3 to 6 months KIBOR plus 
a spread of up to 1%), payable on a monthly, quarterly basis in arrears or at the time of adjustment of liability. The above balance 
represents the utilized portion of the funded facilities. 

	 These facilities were secured by a joint pari passu charge of Rs. 14,363 million and a ranking charge of Rs. 8,252 million (2023: 
joint pari passu charge of Rs. 11,529 million and ranking charge of Rs. 3,102 million) over current assets of the Company, along 
with personal guarantees from certain directors of the Company. The above balance represents the utilized portion of the funded 
facilities. The unutilized funded and non-funded facilities amounting to Rs. 4,767.666 million (2023: Rs. 5,677.449 million).

26.2	 These represents shariah compliant borrowings utilised from Islamic banks amounting to Rs. 8,344 million (2023: Rs. 4,353 
million).

   

27 Provision for Taxation
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Opening balance  1,182,424  565,962 
Add: Levy for the year  7,073  2,903 
Add: Charge for the year  933,832  832,971 
Prior year adjustment  10,655  (121,776)
Add: Super tax  345,892  309,858 

 2,479,876  1,589,918 
Payment / adjustment against advance tax  (1,036,499)  (407,494)

 1,443,377  1,182,424 

27.1	 The provision for current period tax represents normal tax at rate of 29% and super tax of 10% (2023: normal tax @ 29% and super 
tax of 10%).

27.2	 Income tax assessments are deemed finalized by the management up to the Tax Year 2023 as tax returns were filed under the self 
assessment scheme.

28	 CONTINGENCIES AND COMMITMENTS

28.1	 CONTINGENCIES

28.1.1	The Income Tax Department has raised demand of Rs. 109,488,035 in respect of tax year 2021 through an order dated August 
31, 2022 under section 122(5A) of the Income Tax Ordinance, 2001. The Company has filed appeal against the demand before 
Commissioner Inland Revenue (CIR). The matter was ordered in favor of the Company and remanded back, and is still pending. 
The management foresee that no adverse outcome against the Company will arise based on the opinion of external legal advisor; 
therefore no provision is recorded in these financial statements. 

28.1.2	The Income Tax department has raised demand of Rs. 36,379,695 in respect of tax year 2019 through an order dated June 
01, 2020 under section 122(5A) of the Income Tax Ordinance, 2001. The Company has filed appeal against the demand before 



134ANNUAL REPORT 2024

Financial Statements

Commissioner Inland Revenue Appeals (CIR(A)) who passed an order dated December 31, 2021 providing partial relief to the 
Company. Being aggrieved by partial relief, the Company filed appeal before Appellate Tribunal Inland revenue (ATIR) on February 
23, 2022. The Department has also filed cross appeal dated March 09, 2022 against the order of CIR(A) before ATIR. The matter 
is still pending adjudication. The management does not foresee any adverse outcome against the Company based on the opinion 
of external legal advisor and therefore no provision is recorded in these financial statements.

28.1.3	The Income Tax Department has raised demand of Rs. 4,290,208 in respect of tax year 2020 through an order dated September 
06, 2021 under section 122(5A) of the Income Tax Ordinance, 2001. The Company has filed appeal against the demand before 
Commissioner Inland Revenue (CIR) on September 27, 2021 which was ordered in favor of the Company and remanded back and 
reply submitted.The Department filed appeal against order of CIR(A) before ATIR dated June 17, 2022. The matter is still pending 
before ATIR. The management does not foresee any adverse outcome against the Company based on the opinion of external legal 
advisor, therefore no provision is recorded in these financial statements.

28.1.4	The Income Tax Department has raised demand of Rs. 28,779,628 in respect of tax year 2017 through an order dated October 
31, 2018 under section 122(5A) of the Income Tax Ordinance, 2001. The Company has filed Appeal against the demand before 
Commissioner Inland Revenue appeals (CIR(A)) who passed an order dated September 6, 2019 giving partial relief and reducing 
tax demand to Rs. 7,539,449. Being aggrieved by partial relief, the Company filed appeal before Appellate Tribunal Inland Revenue 
(ATIR) on November 14, 2019. The Department has also filed cross appeal dated October 14, 2019 against the order of CIR(A) 
before ATIR. The matter was heard on July 10, 2024 and decision is still pending before ATIR. The management foresee no 
adverse outcome against the Company based on the opinion of external legal advisor, therefore no provision is recorded in these 
financial statements. 

28.1.5	The Income Tax Department has raised demand of Rs. 631,300 in respect of tax year 2014 through an order dated September 
30, 2020 under section 122(5A) of the Income Tax Ordinance, 2001. The Company has filed appeal against the demand before 
Commissioner Inland Revenue (CIR) who has passed an order dated February 18, 2021 against the Company. Being aggrieved, the 
Company filed appeal before ATIR and ATIR decided case in favor of Company on August 11, 2022. The income tax department 
has filed appeal against the order of ATIR appeals before Honorable Lahore High Court, which is pending. The management 
foresee no adverse outcome against the Company based on the opinion of external legal advisor, therefore no provision is 
recorded in these financial statements.

28.1.6	The Company received an order under section 45B of The Sales Tax Act, 1990 dated September 15, 2021 and wherein the 
discrepancy has resulted in short payment of sales tax amounting to Rs. 1,791,138. Being aggrieved, the Company filed an 
appeal before the CIR(A) against the said order. The CIR(A) in its order dated April 04, 2022 annulled CIR order and remanded 
back the case to CIR for adjudication. The CIR again created same demand via its order dated June 22, 2023 and being aggrieved 
the Company filed appeal before CIR(A) which is pending adjudication. No liability on this account has been recognized in these 
financial statements as management expects favorable outcome of the case.

28.1.7	The Company have issued letter of guarantee in favor of different parties as performance guarantees, fuel, electricity and gas 
amounting to Rs. 2,429.59 million ( 2023: Rs. 2,430.81 million).

28.2 Commitments
2024

Rupees in 
thousands

2023
Rupees in 
thousands

28.2.1 Letters of credit outstanding  5,532,915  2,878,565 
Commitments against capital work in progress  2,245  -   

 5,535,160  2,878,565 
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28.2.2	The Company has entered into Ijara financing agreement with Bank Al Habib Limited in order to obtain vehicles for employees. The 
amount of future payments under ijarah and the period in which these payments will become due are as follows:

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Not later than one year  18,840  -   
Later than one year but not later than five years  52,218  -   

 71,058  -   

29 REVENUE
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Gross sales - local  41,800,717  38,357,353 
Export Sales  707,308  290,340 

 42,508,025  38,647,693 
Less: Sales tax  (6,483,974)  (5,789,144)
Net sales 29.1  36,024,051  32,858,549 

29.1	 All the revenue is recognized at a point in time.

29.2	 The Company’s revenue based on geographical location is given as under:

2024
Rupees in 
thousands

2023
Rupees in 
thousands

 - Pakistan  35,316,743  32,568,209 
 - Kingdom of Saudi Arabia  535,585  263,896 
 - Other Middle East  115,791  -   
 - North America  40,448  -   
 - Africa  15,484  26,444 

 36,024,051  32,858,549 
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30	 COST OF REVENUE

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Raw materials consumed  25,552,823  25,074,984 
Salaries, wages and other benefits 30.1  703,572  563,603 
Stores and packing materials consumed  519,394  423,336 
Utilities  786,500  581,683 
Vehicle running expenses  53,908  54,846 
Repairs and maintenance  210,492  135,459 
Other manufacturing charges  13,746  2,743 
Warranties expense  16,247  -   
Insurance  30,964  20,157 
Printing and stationery  2,654  2,073 
Office supplies  842  1,319 
Diminishing musharaka rentals  10,018  8,581 
Entertainment  21,857  20,105 
Depreciation on property, plant and equipment 5.3  327,663  271,859 
Depreciation on right-of-use assets 6.1  11,129  6,859 

 28,261,809  27,167,607 
Work in process:

- Opening stock  1,302,269  834,194 
-  Closing stock  (795,119)  (1,302,269)

 507,150  (468,075)
Cost of goods manufactured  28,768,959  26,699,532 

Finished goods:
- Opening finished goods  2,767,641  2,243,605 
- Finished goods purchases  2,427,871  789,266 
- Closing finished goods  (4,673,462)  (2,767,641)

 522,050  265,230 
 29,291,009  26,964,762 

30.1	 This includes Rs. 47.66 million (2023: Rs. 37.17 million) in respect of employees retirment benefits.
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31	 DISTRIBUTION COST

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Salaries and benefits 31.1  449,994  354,904 
Commission and incentives  63,699  50,716 
Advertisement  352,644  268,186 
Carriage and freight  145,135  135,026 
Vehicle running expenses  66,225  59,976 
Rents, rates and taxes 31.2  2,350  3,637 
Communication  4,876  3,665 
Travelling and conveyance  41,080  19,679 
Fees and subscription  50  28 
Insurance  10,071  6,144 
Printing and stationery  4,974  4,384 
Entertainment  2,544  2,188 
Ijarah rentals  3,215  -   
Utilities  11,958  9,915 
Repairs and maintenance  8,105  5,925 
Internet charges  450  367 
Diminishing musharaka rentals  11,303  9,682 
Staff training  15,945  16,845 
Miscellaneous  156  85 
Inspections and testing charges  148,631  110,380 
Depreciation on property, plant and equipment 5.3  35,014  24,600 
Depreciation on right-of-use assets 6.1  25,350  26,498 

 1,403,769  1,112,830 

31.1	 This includes Rs. 12.21 million (2023: Rs. 10.34 million) in respect of employees retirment benefits.

31.2	 There are certain leases of land and building with the term of 12 months or less . The Company applies short term lease recognition 
exemption for these lease.
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32	 ADMINISTRATIVE EXPENSES

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Salaries and benefits 32.1  294,811  203,057 
Utilities  8,772  13,006 
Insurance  5,932  4,958 
Communication  8,204  6,459 
Repairs and maintenance  24,889  11,174 
Vehicle running charges  31,825  18,687 
Travelling and conveyance  10,922  4,193 
Fees and subscription  142,139  29,693 
Software license fees  16,156  7,461 
Printing and stationery  4,600  4,803 
Office supplies  4,386  3,867 
Legal and professional charges  11,433  13,147 
Entertainment  4,148  3,345 
Miscellaneous  784  2,417 
Ijarah Rentals  2,430  - 
Diminishing musharaka rentals  21,503  18,419 
Depreciation on property, plant and equipment 5.3  40,714  47,736 
Depreciation on right-of-use assets 6.1  16,019  12,880 
Amortization on intangible assets  17  - 

 649,684  405,302 

32.1	 This includes Rs. 13.96 million ( 2023: Rs. 9.66 million) in respect of employees retirement benefits.

33	 OTHER OPERATING EXPENSES

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Charity and donations 33.1  214,420  216,256 
Expected credit losses on trade debts  53,560  72,832 
Provision for doubtful advances  17,690  -   
Workers' (profit) participation fund  185,584  155,731 
Workers' welfare fund  74,234  61,972 
Fines and Penalties  500  -   
Auditor's remuneration 33.2  3,630  1,600 

 549,618  508,391 

33.1	 This represents amount paid to M/s Fatima Latif Foundation. Three directors of the Company are included on the Board of Trustees 
of the donee.

33.2 AUDITOR’S REMUNERATION
2024

Rupees in 
thousands

2023
Rupees in 
thousands

- Audit fee  1,750  900 
- Half yearly review  750  350 
- Other certifications  880  350 
- Out of pocket  250  -   

 3,630  1,600 
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34	 FINANCE COST

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Markup on :
 - Short term borrowings  1,167,980  888,159 
 - Long term finance  84,889  80,598 
 - Lease liabilities  25,627  23,622 
Bank charges  86,271  49,469 
Interest on workers' (profit) participation fund  -    667 

 1,364,767  1,042,515 

35	 OTHER INCOME

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Profit on bank deposits  55,558  38,821 
Gain on short term investment  15,643  -   
Profit on balance receivable from associates  218,805  13,418 
Exchange gain  27,867  -   
Gain on disposal of property plant and equipment  8,598  -   
Derecognition of lease liability  -    8,325 
Reversal of provision against advance to employees  -    11,608 
Miscellaneous Income  30,986  -   

 357,457  72,172 

37	 TAXATION

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Charge of taxation:

- Current tax 27  933,832  832,971 
- Super tax  345,892  309,858 
- Prior year adjustment  10,655  (121,776)

 1,290,379  1,021,053 
Deferred tax  (62,383)  135,167 

 1,227,996  1,156,220 

36	 LEVY / FINAL TAXATION

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Levy for the year:  7,073  2,903

36.1	 Levy represents tax under final tax regime under section 154 of the Income Tax Ordinance, 2001 and requirements of IFRIC 21 / 
IAS 37. Final tax regime is not available for set off against normal tax liability arising in future years.
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38	 EARNINGS PER SHARE

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Net earnings for the year attributable to ordinary shareholders Rupees  1,887,592  1,737,798

Weighted average number of ordinary shares outstanding Numbers
during the year  513,094  500,708 

Earning per share - Basic Rupees  3.68  3.47 

38.1	 There is no dilution effect on the earnings per share of the Company as the Company has no such commitment that would result 
in dilution of earning of the Company.

37.1	 RECONCILIATION OF TAX CHARGE FOR THE YEAR

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Profit before taxation  3,115,588  2,894,018 

Tax @ 29% on profit before taxation  903,521  839,265 
Prior year adjustment  10,655  (121,776)
Super tax @ 10%  345,892  309,858 
Tax effect of add backs / allowed deductions  30,311  (6,294)
Deferred tax  (62,383)  135,167 

 1,227,996  1,156,220 

37.2 RECONCILIATION OF LEVY AND INCOME TAX UNDER IAS-12
2024

Rupees in 
thousands

2023
Rupees in 
thousands

 Current Tax liability as per applicable tax laws  1,297,452  1,156,220 
 Portion of current tax liability representing income tax as per IAS -12  (1,290,379)  (1,153,317)
 Portion of current tax liability representing levy as per IFRIC 21 / IAS 37  (7,073)  (2,903)
 Difference  -    -   

37.3	 The current tax expense for the year is calculated using normal tax of 29% and super tax of 10% (2023: Normal tax @ 29% and 
super tax @ 10%). Deferred tax assets and liabilities on temporary differences are measured at 39% (2023: 39%).
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39	 CASH GENERATED FROM OPERATIONS

Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Profit before Levy and Taxation  3,122,661  2,896,921 
Adjustments for:

Depreciation on property plant and equipment 5.3  403,392  344,195 
Depreciation on right of use assets 6.1  52,498  46,238 
Amortization on intangibles assets 8  17  -   
Gain on short term investment 35  (15,643)  -   
Provision for workers' (profit) participation fund 33  185,584  155,731 
Interest on workers' (profit) participation fund 34  -    667 
Warranties expense 30  16,247  - 
Gain on disposals of property plant and equipment 35  (8,598)  - 
Provision for expected credit allowance 33  53,560  72,832 
Provision for doutful advances 33  17,690  - 
Provision for workers' welfare fund 33  74,234  61,972 
Gain on derecognition of lease liability 33  -    (8,325)
Deferred income  -    (143)
Provision for post employment benefits - gratuity 22  43,704  33,698 
Finance cost 34  1,364,767  1,042,515 

 2,187,452  1,749,380 
Operating profit before working capital changes  5,310,113  4,646,301 
(Increase) / decrease in current assets

Stock-in-trade  (2,369,080)  (2,456,744)
Trade debts  (333,310)  (1,958,987)
Advances  554,172  390,425 
Deposits and prepayments  6,455  (5,388)
Tax refund due from the Government  -    59,899 
Other receivables  (1,306,725)  (191,419)

(Decrease) / Increase in current liabilities
Trade and other payables  (2,605,732)  4,714,384 

 (6,054,220)  552,170 
Cash (Used in) / Generated from Operations  (744,107)  5,198,471 
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40	 Liabilities Arising from Financing Activities

Note
As at June 30, 

2023
Non-cash 
changes

Cash flows   
(Net)

As at June 30, 
2024

Rupees in thousands

Long term financing 19  425,481  -    (356,509)  68,972 

Diminishing musharaka finance 20  189,138  -    (56,975)  132,163 

Lease liabilities 21  167,735  38,325  (69,742)  136,318 

Short term borrowings 26  4,353,011  -    3,991,020  8,344,031 

Sponsors' loan 40.1  -    -    -    -   

Issuance of ordinary shares 16 & 17  -    -    3,129,600  3,129,600 

Total liabilities from financing activities   5,135,365  38,325  6,637,394  11,811,084 

Note
As at June 30, 

2022
Non-cash 
changes

Cash flows   
(Net)

As at June 30, 
2023

Rupees in thousands

Long term financing 19  424,230  3,748  (2,497)  425,481 

Diminishing musharaka finance 20  134,002  -    55,136  189,138 

Lease liabilities 21  108,099  115,029  (55,393)  167,735 

Sponsors' interest free loans  75,250  -    (75,250)  -   

Short term borrowings 26  6,038,486  -    (1,685,475)  4,353,011 

Total liabilities from financing activities   6,780,067  118,777  (1,763,479)  5,135,365 

40.1	 During the year, interest-free unsecured loan of Rs. 477,170,000 was obtained from sponsors, the entire borrowing was repaid 
during the year.

41	 OPERATING SEGMENTS 

	 These financial statements have been prepared on the basis of single reportable segment. 
41.1	 The Company’s revenue from external customers and geographical location is given as under:

2024
Rupees in 
thousands

2023
Rupees in 
thousands

 - Pakistan  35,316,743  32,568,209 
 - Kingdom of Saudi Arabia  535,585  263,896 
 - Other Middle East  115,791  -   
 - North America  40,448  -   
 - Africa  15,484  26,444 

 36,024,051  32,858,549 

41.2	 Revenue from major customers individually accounting for more than 10% of total revenue was Rs. 4,397 million (2023: Rs. 3,523 
million).

41.3	 All non-current assets of the Company at June 30, 2024 are located in Pakistan.
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42	 REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

	 The aggregate amounts charged in the financial statements for the year as remuneration and benefits paid to the chief executive 
officer, directors and executives of the Company are as follows:

Chief Executive Officer  Directors  Executives Total

       2024 2023 2024 2023 2024 2023 2024 2023

Rupees in thousands

Managerial remuneration  47,362  36,920  47,362  39,420  337,804  186,549  432,528  262,889 

Other benefits  6,057  4,651  6,057  4,790  35,444  26,397  47,558  35,838 

 53,419  41,571  53,419  44,210  373,248  212,946  480,085  298,727 

Number of persons 1 1 1 2 80 51 82 54

42.1	 An executive is defined as an employee, other than the chief executive officer and directors, whose basic salary exceeds Rs. 1.2 
million in a financial year.

42.2	 The Company has provided Company maintained vehicles to the Chief Executive Officer and two directors of the Company.

42.3	 Meeting fee amounting to Rs. 1.7 million (2023: Rs. 1.15 million) has been paid to directors of the Company.
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43	 BALANCES AND TRANSACTION WITH RELATED PARTIES

	 Related parties comprise directors, associated undertakings due to common directorship, key management personnel and staff 
retirement funds. Remuneration of key management personnel is disclosed in note 42 to these financial statements. The Company 
in the normal course of business carried at the transaction with related parties. Transactions with related parties are as follows: 

Related party Basis of Relationship
Aggregate  

Shareholding
Nature of transaction 2024 2023 

Rupees in thousands

Chief Executive Officer	 Associated person 41.44% Sponsor's loan received  477,170  -   

Payment against purchase of land  -    486,420 

Rent paid  19,945  26,199 

Sponsor’s loan repaid  477,170  75,250 

Director Associated person	 16.34% Rent paid  13,050  11,863 

Director Associated person	 2.17% Sponsor’s loan received  25,000  -   

Sponsor’s loan repaid  25,000  -   

Employees’ gratuity fund Retirement benefit fund Contribution paid to gratuity fund  28,281  13,787 

Staff provident fund Retirement benefit fund Contribution paid to provident fund  56,335  24,645 

Fatima Latif Foundation Common directorship Donations paid during the year  214,420  216,256 

BES-FCL-Mecons (Private) Limited Joint venture Sale of goods  -    32 

Advance received against sale of goods  -    170,350 

Short term loan paid  2,026,437  135,244 

Short term loan recovered  825,850  47,117 

Mark up accrued  132,368  -   

Mark up recovered  82,281  -   

Barqtron - Fast (Private) Limited Joint venture Sale of goods  61,793  127 

Short term loan paid  541,092  222,790 

Short term loan recovered  406,089  174,631 

Mark up accrued  55,363  -   

Mark up recovered  53,165  -   

Fast Corp Limited Common directorship
Sale of investment in BES-FCL-
MECONS (Private) Limited

 510  -   

Sale of investment in Barqtron-Fast 
(Private) Limited

 500  -   

Balance at year end

BES-FCL-Mecons (Private) Limited  1,352,450  101,776 

Barqtron - Fast (Private) Limited  208,158  70,956 



FAST CABLES LIMITED145

44	 FINANCIAL RISK MANAGEMENT

44.1	 FINANCIAL RISK FACTORS

	 The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and other 
price risk), credit risk and liquidity risk. The Company’s overall risk management programmed focuses on having cost efficient 
funding as well as to manage financial risk to minimize earnings volatility and provide maximum return to shareholders.

	 Risk management is carried out by the Board of Directors (the Board). The Board provides principles for overall risk management 
as well as policies covering specific areas such as currency risk, other price risk, interest rate risk, credit risk and liquidity risk.

(a)	 Market risk

	 Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in 
foreign currency, interest rate, commodity price and equity price that will effect the Company’s income or the value of its 
holdings of financial instruments.

(i) Currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Currency risk arises mainly from future commercial transactions or receivables and 
payables that exist due to transactions in foreign currencies. The Company is exposed to foreign currency risk on foreign 
trade debts, foreign currency bank account and outsatnding letters of credit that are denominated primarly in U.S Dollar 
(USD). As at the reporting date, the Company’s exposure to currency risk was as follows:

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Foreign currency account  58,479  -   
Foreign debtors  32,692  290,340 
Outstanding letters of credit  (5,532,915)  (2,878,565)
Net exposure  (5,441,744)  (2,588,225)

	 The following exchange rates were applied during the year:

2024 2023
USD USD

Rupees per US Dollar
Average exchange rate during the year 285.15 246.95
Reporting date rate 282.40 287.90

Sensitivity analysis

If the functional currency, at reporting date, had weakened / strengthened by 1% against the USD with all other variables 
held constant, the impact on profit before taxation for the year would have been Rs. 54.42 million (2023: Rs. 25.88 million) 
respectively lower / higher, mainly as a result of exchange losses / gains on translation of foreign exchange denominated 
financial instruments. This sensitivity analysis reflects exposure as at the reporting date and is unrepresentative of the exposure 
during the year

(ii) Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market interest rates.

The Company’s interest rate risk arises from short and long-term borrowings. These are benchmarked to variable rates which 
expose the Company to cash flow interest rate risk. Borrowings obtained at fixed rate expose the Company to fair value 
interest rate risk.
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As at the reporting date the interest rate profile of the Company’s interest‑bearing financial instruments is as follows:

Sensitivity analysis for fixed rate instruments

The Company has certain financial liabilities and financial assets at fixed rate. Therefore, no impact on profit or loss of the 
Company is expected.

Cash flow sensitivity analysis for variable rate instruments

The following analysis demonstrates the sensitivity to 1% change in interest rates, with all other variables held constant, of the 
Company’s profit or loss. This analysis is prepared assuming the amounts of floating rate instruments outstanding at reporting 
dates were outstanding for the entire year.

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Fixed rate instruments - Financial liabilities
Long term financing  68,972  28,247 

Floating rate instruments - Financial assets
Other receivables  1,560,608  172,732 
Bank balances  952,497  968,595 

 2,513,105  1,141,327 
Floating rate instruments - Financial liabilities
Long term financing  -    397,234 
Diminishing musharaka finance  132,163  189,138 
Lease liabilities  136,318  167,735 
Short term borrowings  8,344,031  4,353,011 

 8,612,512  5,107,118 

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Effect on profit or loss  60,994  39,658 

(iii) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices (other than those arising from currency risk or interest rate risk), whether those changes are caused by factors 
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the 
market. The Company is exposed to equity price risk in respect of certain investments.

Sensitive Analysis

A change of 1% in the value of investment at fair value through profit or loss would have increase / decrease profit or loss by 
Rs. 20.13 million  (2023: Nil) on the basis that other variables remain constant.

(b) 	 Credit risk

	 Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by failing to 
discharge an obligation.

	 Credit risk of the Company arises from long term investment, trade deposits, trade debts, other receivables, short term 
investments and bank balances. The management assesses the credit quality of the customers, taking into account their 
financial position, past experience and other factors. The utilization of credit limits is regularly monitored. For banks and 
financial institutions, only independently rated parties with a strong credit rating are accepted.

Exposure to credit risk
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Note
2024

Rupees in 
thousands

2023
Rupees in 
thousands

Long term investments 7  -    1,010 
Trade debts 10  8,450,175  8,118,747 
Trade deposits 12  39,262  44,168 
Other receivables 13  1,560,608  253,883 
Short term investment 14  2,013,297  -   
Bank balances 15  952,497  968,595 

 13,015,839  9,386,403 

The aging of trade debts as at reporting date is as follows:

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Current  7,752,454  7,576,438 
1- 30 days  201,566  121,113 
31 - 60 days  182,406  160,816 
61 - 90 days  48,791  36,965 
91 - 120 days  38,724  22,932 
121-150 days  13,492  60,811 
151 - 180 days  56,465  3,195 
181 - 210 days  11,214  53,055 
211 - 240 days  16,973  21,379 
241 - 270 days  7,076  2,936 
271 - 300 days  17,460  4,892 
301 - 330 days  9,072  1,114 
More than 330 above  94,482  53,101 

 8,450,175  8,118,747 

Customer credit risk is managed by each business unit subject to the Company’s established policies, procedures and control relating to 
customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual 
credit limits are defined in accordance with this assessment. The Company believes that it is not exposed to major concentration of credit 
risk as its exposure is spread over a large number of counter parties.

The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in several 
jurisdiction and industries and operate in largely independent markets.

The credit quality of bank balances that are neither past due nor impaired can be assessed by reference to external credit ratings (if 
available) or to historical information about counterparty default rate

The Company exposure to credit risk is equal to the carrying amount of the financial assets. The maximum exposure to credit 
risk as at the reporting date:
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Name of bank Credit Rating Rating 2024
Rupees in 
thousands

2023
Rupees in 
thousandsShort term Long term Agency

MCB Bank Limited A1+ AAA PACRA  11,513  2,777 

Bank Alfalah Limited A1+ AA+ PACRA  46,385  41,808 

Dubai Islamic Bank Limited A1+ AA JCR-VIS  225  97 

Habib Bank Limited A1+ AAA JCR-VIS  3,062  229,314 

Faysal Bank Limited A1+ AA PACRA  185  30,878 

Bank Al Habib Limited A1+ AAA PACRA  181,395  16,267 

Habib Metropolitan Limited A1+ AA+ PACRA  4,620  5,638 

Askari Bank Limited A1+ AA+ PACRA  7,995  51,425 

Standard Chartered Limited A1+ AAA PACRA  3,360  983 

Summit Bank Limited A-3 BBB- PACRA  548,712  237,243 

Allied Bank Limited A1+ AAA PACRA  2,278  19,584 

Soneri Bank Limited A1+ AA- PACRA  2,842  1,285 

Bank Islami Pakistan Limited A1 AA- PACRA  1,738  22,127 

The Bank of Punjab Limited A1+ AA+ PACRA  11,004  44,405 

Al Baraka Bank Limited A-1 A+ JCR-VIS  -    6 

Meezan Bank Limited A1+ AAA JCR-VIS  63,299  255,768 

United Bank Limited A1+ AAA JCR-VIS  52,375  1,000 

Bank balance  940,988  960,605

(c)	 Liquidity risk 

	 Liquidity risk represents the risk that the Company will encounter difficulties in meeting obligations associated with financial 
liabilities. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of 
funding through an adequate amount of committed credit facilities. Due to dynamic nature of the business, the Company 
maintains flexibility in funding by maintaining committed credit lines available. The Company’s liquidity management involves 
projecting cash flows and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity 
ratios and maintaining debt financing plans. As at the reporting date, the Company has Rs. 4,767.666 million (2023: Rs. 
5,677.449 million) worth unavailed limits (both funded and unfunded) from financial institutions and Rs. 952.497 million (2023: 
Rs. 968.595 million) cash and bank balances. 

	 The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining period at 
the reporting date to contractual maturity dates. The amounts disclosed in the table are the contractual undiscounted cash 
flows:

	 Contractual maturities of financial liabilities as at June 30, 2024:

Description
Carrying 
Amount

Contractual 
cash flows

Within 1 year 2-5 Years Above 5 Years

Rupees in thousands

Long-term financing  68,972  74,332  23,054  51,278  -   

Diminishing musharakah finance  132,163  210,251  118,212  92,039  -   

Lease liabilities  136,318  165,082  68,626  96,456  -   

Trade and other payables  6,733,760  6,733,760  6,733,760    -    -   

Accrued markup  229,814  229,814 229,814    -    -   

Short term borrowings  8,344,031  10,236,457 10,236,457  -    -   

 15,645,058  17,649,696  17,409,923  239,773  -   
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Contractual maturities of financial liabilities as at June 30, 2023:

Description
Carrying 
Amount

Contractual 
cash flows

Within 1 year 2-5 Years Above 5 Years

Rupees in thousands

Long-term financing  425,481  510,578  139,038  371,540  -   

Diminishing musharakahh finance  189,138  198,441  85,075  113,367  -   

Lease liabilities  167,734  264,483  74,302  190,181  -   

Trade and other payables  9,215,197  9,215,197  9,215,197  -    -   

Accrued markup  193,659  193,659  193,659  -    -   

Short term borrowings  4,353,011  5,310,673  5,310,673  -    -   

 14,544,220  15,693,031  15,017,944  675,088  -   

The Company held the following short term investment measured at fair value:

Description Total Level 1 Level 2 Level 3

Rupees in thousands

Short term investment - 2024  2,013,297  2,013,297  -    -   

Short term investment - 2023  -    -    -    -   

44.2	 FINANCIAL INSTRUMENTS BY CATEGORIES

	 Financial assets as at June 30, 2024

At amortized 
cost

Fair value 
through profit 

or loss

At fair value 
through other 
comprehen-
sive income

Total

Rupees in thousands

Trade debts  8,264,188  -    -    8,264,188 

Trade deposits  39,262  -    -    39,262 

Other receivables  1,560,608  -    -    1,560,608 

Short term investment  -    2,013,297  -    2,013,297 

Cash and bank balances  952,497  -    -    952,497 

 10,816,555  2,013,297  -    12,829,852 

(d)	 Fair value of financial instruments

	 Fair value is an amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties 
in an arm’s length transaction. Consequently, differences may arise between the carrying value and the fair value estimates

	 As at the reporting date, the net fair value of all financial assets and financial liabilities are estimated to approximate their 
carrying values.

	 Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date. The 
fair values of all other financial assets and liabilities are not considered to be significantly different from their carrying values.

	 The Company classifies the financial instruments measured in the statement of financial position at fair value in accordance 
with the following fair value measurement hierarchy:

	 Level 1 	 Quoted market prices
	 Level 2	 Valuation techniques (market observable)
	 Level 3	 Valuation techniques (non market observable)
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	 FINANCIAL ASSETS AS AT JUNE 30, 2023

At amortized 
cost

Fair value 
through profit 

or loss

At fair value 
through other 
comprehen-
sive income

Total

Rupees in thousands

Long term investments  1,010  -    -    1,010 

Trade debts  7,984,438  -    -    7,984,438 

Trade deposits  44,168  -    -    44,168 

Other receivables  253,883  -    -    253,883 

Cash and bank balances  968,595  -    -    968,595 

 9,252,094  -    -    9,252,094 

2024
Rupees in 
thousands

Financial liabilities at amortized cost
Long-term financing  68,972 
Diminishing musharaka finance  132,163 
Lease liabilities  136,318 
Trade and other payables  6,733,760 
Accrued markup  229,814 
Short term borrowings  8,344,031 

 15,645,058 

45	 Capital Risk Management
	 While managing capital, the objectives of the Company are to ensure that it continues to meet the going concern assumption, enhances 

shareholders’ wealth and meets stakeholders’ expectations. The Company ensures its sustainable growth viz. maintaining optimal capital 
structure, keeping its finance cost low, exercising the option of issuing right shares or repurchasing shares, if possible, selling surplus 
property, plant and equipment without affecting the optimal operating level and regulating its dividend payout thus maintaining smooth 
capital management.

	 In line with the industry norms, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided 
by total capital. Net debt is calculated as total borrowings (including current and non current) less cash and cash equivalents. Total capital 
is calculated as equity, as shown in the statement of financial position, plus net debt.

2023
Rupees in 
thousands

Financial liabilities at amortized cost
Long-term financing  425,481 
Diminishing musharaka finance  189,138 
Lease liabilities  167,734 
Trade and other payables  9,215,197 
Accrued markup  193,659 
Short term borrowings  4,353,011 

 14,544,220 
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46	 Shariah Screening Disclosures

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Loans / advances obtained as per Islamic mode 26.2  8,344,031  4,353,011 

Interest or mark up accrued on any conventional loan or advances  -    -   

Shariah compliant bank deposits / bank balances 15.4  940,988  960,605 

Profit earned from shariah compliant bank deposits / bank balances 35  55,558  38,821 

Revenue earned from a shariah compliant business segment 29  36,024,051  32,858,549 

Gain / loss or dividend earned from shariah compliant investments 35  15,643  -   

Shariah compliant exchange gain earned 35  27,867  -   

Mark up paid on Islamic mode of financing  1,302,984  987,291 

Interest paid on any conventional loan or advance  -    -   

Relationship with shariah compliant banks;  -    -   

Long term and short term shariah compliant investments  2,013,297  -   

Exchange gains earned using conventional derivative financial instruments  -    -   

Shariah compliant misclenoeous income  30,986  -   

46.1	 Relationship with shariah compliant financial institutions are disclose in Note 14, 15, 19, 20 and 26.

2024
Rupees in 
thousands

2023
Rupees in 
thousands

Long term financing  68,972  425,481 
Short term borrowings  8,344,031  4,353,011 
Total borrowings  8,413,003  4,778,492 
Cash and bank balances  (952,497)  (968,595)
Net debt  7,460,506  3,809,897 
Equity  14,041,095  7,662,336 

Total      capital employed  21,501,601  11,472,233 

Gearing ratio 34.70% 33.21%

47	 Utilization of Proceeds from Initial Public Offering (IPO)

	 As explained in note 1.2, the Company raised funds through Initial Public Offering (IPO) to meet working capital requirements, in 
order to expand the existing business of the Company. Below is the summary of utilization proceeds from IPO.



152ANNUAL REPORT 2024

Financial Statements

2024
Rupees in 
thousands

Receipt against issuance of 128,000,000 ordinary shares at Rs. 24.45 per share  3,129,600 
Profit earned on bank deposits in saving account  15,076 
Return on investments in mutual funds  15,643 
Related taxation on bank deposits and mutual funds  (4,608)

 3,155,711 

Working capital settlement  (121,600)
Repayments of long term financing- Plant and Machinery  (240,671)
Repayments of long term financing- Building Construction  (27,517)
Purchase of plant and machinery  (179,930)
Purchase of land  (12,478)
Payment for duties and taxes  (6,571)
Payments for contingency  (2,431)

 (591,198)
Balance amount  2,564,513 

48	 Plant Capacity and Actual Production

	 The production capacity of the plant cannot be determined specifically as this depends on the relative proportions of the various 
types and sizes of cables and wires and type of aluminium sections produced.

50	 Authorization of Financial Statements

	 These financial statements were approved and authorized by the Board of Directors of the Company for issue on September 18, 
2024.

51	 Subsequent Events

	 The Board of Directors of the Company has proposed a final cash dividend of Rs. 1.25 per share (2023: nil) for the year ended June 
30, 2024 at their meeting held on September 18, 2024 for the approval of members at the Annual General Meeting to be held on 
October 28, 2024. These financial statements do not include the effect of these appropriations which will be accounted for in the 
period in which they are approved.

49	 NUMBER OF EMPLOYEES

2024 2023
 Number  Number

Number of employees as at June 30 1424 1388

Average employees during the period 1423 1320
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	 Statement of profit or loss 

Nature From TO
2024

Rupees in 
thousands

Commission and incentives
Distribution cost - Salaries 

and benefits (Note 31)

Distribution cost - 
Commission and incentives 

(Note 31)
 21,497

Commission and incentives
Administrative expenses - 
Advertisement (Note 32)

Administrative expenses - 
Commission and incentives 

(Note 32)
 29,220

Salaries and benefits
Administrative expenses - 

Salaries and benefits  
(Note 32)

Distribution cost - Salaries 
and benefits (Note 31)

 37,440

Staff training
Administrative expenses - 

Salaries and benefits  
(Note 32)

Distribution cost - Staff 
training (Note 31)

 14,388

Utilities
Cost of sales - Fuel and 

power (Note 30)
Cost of sales - Utilities 

(Note 30)
 168,712

Vehicle running expenses
Cost of sales - Fuel and 

power (Note 30)

Cost of sales - Vehicle 
running expenses  

(Note 30)
 7,519

Entertainment
Cost of sales - Other 

manufacturing charges 
(Note 30)

Cost of sales -  
Entertainment (Note 30)

 16,390

Vehicle running expenses
Cost of sales - Other 

manufacturing expenses 
(Note 30)

Cost of sales - Vehicle 
running expenses  

(Note 30)
 47,327

Stores and packing materials  consumed
Cost of sales - Other 

manufacturing  charges 
(Note 30)

Cost of sales - Stores 
and packing materials 
consumed (Note 30)

 41,724

Levy / final taxation Taxation Note 37
Levy / fianl taxation Note 

36
 2,903

52	 General

	 Comparative figures are rearranged / reclassified, whereever necessary to facilitate comparison. Following rearrangements 
/ reclassifications have been made in these financial statements for better presentation that do not have any impact on the 
profitability of the Company.

DirectorChief Executive Officer Chief Financial Officer 
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